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PROCEEDI NG

CHAl RMVAN GOLDNER:  Good norning. |1'm
Chairman Goldner. 1'mjoined today by
Comm ssi oner Chattopadhyay.

-- we're here this norning for a
heari ng on Docket No. DE 24-094. Eversource
seeks to establish a new pol e plant adj ust nent
mechani smor PPAMrate of .93 per negawatt hour
to collect $7,156,419 in costs in cal endar year
2023. Eversource proposes for this rate to
becone effective on Cctober 1st, 2024.

Qur authority to convene a hearing in
this matter is provided in RSA Chapter 541-A,
374:2, 378:5, and 378:7. The parties' joint
exhibit list includes proposed exhibits.

Let's start by taking appearances,
begi nning with the Conpany.

MR. WESNER: Thank you, M. Chairman
Good norni ng, Conm ssioners. |'mDavid W esner
representing Public Service Conpany of New
Hanpshi re, doi ng busi ness as Eversource Energy.

CHAl RMVAN GOLDNER:  Thank you. Thank

you. And the New Hanpshire Departnent of Energy.

AVICORE Reporting & Video

15 Congtitution Drive, Suite 1A, Bedford, NH 03110 * (603) 666-4100




10

11

12

13

14

15

16

17

18

19

20

21

22

23

M5. LADWG  Good norning,
Commi ssioners. Al exandra Ladw g appearing on
behal f of the Departnent. Wth ne today, | have
St ephen Eckberg, who is a utility analyst with
the Departnent. And, a side note, M. Eckberg
| eaned over to ne briefly when you were speaking,
and he wanted to clarify. | think you said per
nmegawatt hour for the rate, and he just wanted to
clarify per kilowatt hour.

CHAl RMVAN GOLDNER: | show . 93 per
megawatt hour. | spent the afternoon on ny
chal kboard yesterday trying to figure how to
convert fromcents per kilowatt hour to dollars
per negawatt hour, so maybe | m scal cul at ed.

M5. LADWG  Thank you, Conm ssioner.
W'll -- 1 guess, we will sort -- sort that out
or figure it out --

CHAl RVAN GOLDNER:  Ckay.

M5. LADNWNG -- how that ends up
wor ki ng out. Thank you.

CHAl RMVAN GOLDNER: | show .93, but if
that's wong, please correct ne. Thank you,

Attorney Ladw g.
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Ckay. Very good. So we'll provide
each of the parties an opportunity to nake an
openi ng statenent prior to testinony. Before
doing so, we just wanted to |lay out our
under standi ng of the hearing so the parties can
respond in their opening statenents.

After reviewing the filings, including
Eversource's petition and attachnent, and the
DOE' s technical analysis, we believe there are
four issues that nust be addressed in this
heari ng; nanely, the DOE s four recommendati ons
regarding the reduction to the PPAM recovery
anount. Therefore, other than adopting pre-file
testi nony, we believe testinony and
cross-examnation can be limted to these four
i ssues. Assunming the parties agree, we woul d,
therefore, ask themto Iimt their testinony to
t hose i ssues.

In addition, we note that, given the
proposed effective date, any alterations to the
PPAM cal cul ati ons woul d need to either be
conpleted in a tinely manner, or the effective

date woul d need to be pushed back. Accordingly,
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assum ng the Conmm ssion were to adopt the DCE s
reconmendations, we were interested in what the
parties believe would be the best way of
realizing the necessary alterations.

Wth that said, we'll now ask the
parties to nake an opening statenent, and |l et us
know whet her we have accurately sunmmarized the
I ssues, your position on each of the issues, and
whet her there are any other issues that nust be
addressed prior to taking testinony.

W'l |l begin with Eversource.

MR. WESNER We do not have an
opening statenment that I will deliver. W'I|
have our -- as has becone our custom we wl|
have our w tnesses provide a very brief summary
of the filing, and, in particular, focus on the
i ssues that were raised by the Departnent's
technical statenent filed | ast week, which it
seens is the Comm ssion's preference, and we
believe it is nost efficient this norning to have
our w tnesses address those points on direct
testi nony, subject, of course, to

cross-exam nati on and Conm ssi oner questioning.
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CHAI RVAN GOLDNER:  Ckay. We'll nove
now to the Departnment.

M5. LADWG Good norning. The
Departnment agrees with the Conpany and the
Comm ssion, and we would like to note the
Departnent does largely agree with the
cal cul ati ons done by Eversource in this year's
PPAM filing, with the exception of those four
recommended adjustnents that the Conm ssion
noted, which, again, would result in an increase
to the revenue conponent of the PPAM and,
ultimately, an overall decrease to the requested
PPAM

W would also Iike to acknow edge t hat
this is only the second year of the PPAMfili ng,
and the first -- the PPAM has four conponents,
and the first year only covers one conponent. So
this is actually the first year considering three
of those four conponents and, really, the first
opportunity to kind of figure out how those are
actually inplenented in practice and what nakes
sense to actually include in those, and so the

Departnent's recommended adjustnents ultimtely
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stem from what ended up being differing positions
once those conponents were actually cal cul ated
and done in practice.
We'd also just |ike to acknow edge
that the Conpany invited the Departnent to engage
I n productive and open di scussions on these and
provi ded any information the Departnent asked
for. And, again, it just cones down to a
difference in positions between the Depart nent
and the Conmpany on how these shoul d be treated.
So with those adjustnents, we believe
t he PPAM proposed by Eversource woul d be
consistent with the |anguage in O der 26,729
establ i shing the PPAM and we recommend t he
Comm ssion find, again, with whatever adjustnents
end up comng out of it -- or | should say
what ever anounts end up being inplenented as
a result of those adjustnents, that the
Comm ssion finds that the resulting PPAMis
just and reasonabl e and approve it for
i npl ementati on on October 1st, 2024, or, as the
Comm ssion said, if needed, at a | ater date.

Thank you.
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CHAI RVAN GOLDNER: Okay. |'Il just
return to Attorney Wesner, briefly.

| f the Conm ssion were to agree, in
part or in whole, with the Departnent's four
changes, nmaybe the first question would be, when
woul d t he Conpany need an order in order to
i npl ement the change for COctober 1st?

MR. WESNER: | nean, the nore tinme we
have, the better, because there are a nunber of
steps that need to be taken before a rate could
be finalized and bills generated and sent.

We woul d certainly not want to see the
effective dates slip past October 1st, which is
what's required. | think in -- in -- 1 think
that a week's tine is sufficient, although not
optimal, so that would nmake it the 23rd or 24th,
if that's hel pful

CHAl RVAN GOLDNER:  Okay. And if the
Comm ssion were unable to deliver an order by
that tinme -- |I'mhopeful that woul dn't happen,
but if we weren't able to deliver by the 24th,
then | suppose the answer would be to nove it to

a Novenber 1st inplenentation and then coll ect
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over the following 11 or 12 nont hs?

MR WESNER | don't want to suggest
that if we couldn't inplenent it for October 1st
if the order date were later than the 24th.

CHAl RVAN GOLDNER:  Ckay.

MR WESNER But -- but | think -- if
we can | ook at that as a target date, that would
be nost hel pful.

CHAl RVAN GOLDNER:  Okay. Fair enough.

Ckay. Let's nove on to the testinony,
starting with Eversource.

Eversource is presenting four
Wi t nesses here today. One at a tinme, can you
pl ease state your nane for the record. You can
start on ny left.

THE WTNESS: (Letourneau) Josh
Let our neau.

THE WTNESS: (Farley) lan Farley.

THE WTNESS: (Ms. Chen) Yi-An Chen.

THE WTNESS: (Anderson) Scott
Ander son.

CHAI RMVAN GOLDNER: It is strange that

the red light would nean on. I'mtotally with
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the programon that. |['ve -- a green |light would
have been nore hel pful.

Ckay. Can you all please raise your
ri ght hands.

(Wher eupon, JOSHUA LETOURNEAU

| AN FARLEY, YI-AN CHEN, and

SCOTT ANDERSON were duly

sworn by Chairman ol dner.)

CHAl RVAN GOLDNER:  Thank you. Ckay.
So the parties now, Attorney Wesner, are ready
for direct. And | will just say, we can dispense
alittle bit with tradition today. If we just
-- if we could just focus the maxi num possi bl e
on just the four issues and not worry nuch about
the rest of the filing, that would be
appr eci at ed.

MR. WESNER  (Okay. W can -- we can
skip sonme of the summary that we m ght have
ot herw se i ncl uded.

CHAI RMVAN GOLDNER:  Thank you.

MR. WESNER: But we do need to do
i ntroduction and adoption testinony, and we w |

try to accel erate our way through that.
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DI RECT EXAM NATI ON

BY MR W ESNER

Q So |l wll start with Ms. Chen. And if | could
ask you to please confirmfor the record your
name and your title with Eversource.

A (Chen) My nane is Yi-An Chen, and | am Director
of Revenue Requirenents for New Hanpshire.

Q And can you briefly describe the responsibilities
of that role with the Conpany?

A (Chen) | amresponsible for coordinating and
I npl ementi ng revenue requirenents cal cul ati ons
and reqgqulatory filings, such as the energy
service, strand and cost recovery charge,
regul atory reconciliation adjustnents, pole plant
adj ust nent nechani sns, and other rates for the
Conpany.

Q And did you prepare the joint testinony and
supporting attachnents as part of the Conpany's
August 1st filing marked for identification as
Exhi bit 17?

A (Chen) Yes, | did.

Q And was that joint testinony and supporting

materials prepared by you or at your direction?
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(Chen) Yes, they were.

Do you have any changes or updates to that joint
testinony at this tinme?

(Chen) No, | do not. Although, I will note that
in the RRA filing, Docket DE 24-035, the audit
sanpling report issued by Deloitte & Touche noted
an amount of $418.89 that shoul d have been

all ocated to the RRA and not to the PPAM W do
not believe that change will have any materi al

I npact on the rate submtted for Conmm ssion
approval in this proceeding, so we propose to
address that m nor discrepancy in next year's RRA
and PPAMfilings rather than this in docket.

And do you adopt your joint testinony for the

pur poses of today's hearing as it was witten and
filed?

(Chen) Yes, | do.

Now, turning to M. Anderson. Again, would you
state your nane and title with Eversource for the
record?

(Anderson) M nane is Scott Anderson. [|I'mthe
Manager of Rates for New Hanpshire.

And what are your responsibilities in that role?
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(Anderson) I'mresponsible for activities
related to rate design, cost of service, and
rates adm nistration for the Conpany.

And did you file joint testinony, together with
supporting attachnents, as part of the Conpany's
August 1st filing marked for identification as
Exhibit 1?

(Anderson) Yes, | did.

And was that joint testinony and supporting
attachnents prepared by you or at your direction?
(Anderson) Yes, they were.

Do you have any changes or updates at this tinme?
(Anderson) One mnor typo correction on Bates
page 13 of the direct testinony on Line 7. The
decrease to the current PPAM average rate shoul d
be 52 percent, not 0.5 percent.

And with that one correction, do you adopt your
testinony today as it was witten and filed?
(Anderson) Yes, | do.

Thank you. Now, turning to M. Letourneau.
Wul d you pl ease state your nane and title with
t he Conpany for the record.

(Letourneau) Good norning. M nane is Joshua
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Let our neau, Manager of Distribution, Capital
Projects and Operations Support.

And what are your responsibilities in that role?
(Letourneau) | amresponsible for |eading

devel opnment and executing -- execution of
distribution capital projects and custoner
operations support team collaborating with

i nternal and external stakeholders. | oversee
and amresponsi ble for all operational,
financial, and adm nistrative requirenents for

di stribution projects and custoner operations
support.

And have you previously testified before this
Conmmi ssi on?

No, | have not. This is ny first tine testifying
her e.

You are a newbi e.

Did you file joint testinony and
correspondi ng attachnents as part of the
Conmpany's August 1st filing marked for
identification as Exhibit 1?

(Letourneau) Yes, | did.

And what parts of that joint testinony were you
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responsi bl e for?
(Letourneau) |1'mresponsible for the sections of
the joint testinony addressing the Conpany's pole
I nspection program and pol e attachnent fees,
revenues received fromthe Consolidated
Comuni cation and other third-party attachers.
And were the testinony and supporting materials
prepared by you or at your direction?
(Let ourneau) Yes, they were.
And do you have any changes or updates to nmeke to
that testinony at this tine?
(Letourneau) No, | do not.
Do you an adopt your testinony today as it was
witten and fil ed?
(Letourneau) Yes, | do.
And now lastly, turning to M. Farley.

Pl ease state your nane and title with
t he Conpany for the record.
(Farley) Good norning. M nane is lan Farl ey.
"' mthe Manager of Vegetation Managenent.
And what are your responsibilities in that
manager rol e?

"' mresponsi ble for providing support to the
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Conmpany' s New Hanpshire vegetati on managenent
program

And have you previously testified before the
Conmm ssi on?

(Farley) | submtted pre-file testinony in the
Conpany's recent RRA rate adjustnent filing.
And did you file joint testinony and
correspondi ng attachnents as part of the
Conpany's August 1st filing marked for

i dentification as Exhibit 1?

(Farley) Yes, | did.

And what parts of that joint testinony and
supporting naterials are you responsible for?
(Farley) I1'mresponsible for the sections
regardi ng the Conpany's vegetati on managenent
plan and activities and rel ated work perforned
with respect to the poles acquired from
Consol i dat ed Communi cations in 2023.

And was that testinony and supporting materials
prepared by you or at your direction?

(Farley) Yes, they were.

Do you have any changes or updates to nmake at

this tinme?
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(Farley) No, | do not.

And do you adopt your testinony today as it was
witten and fil ed?

(Farley) Yes, | do.

So now I'll turn to M. Letourneau, and we'll
begi n addressing the recommendati ons that were
raised in the Departnment's technical statenent,
mar ked as Exhibit 2 for this norning' s hearing.

M. Letourneau, in the Departnent's
technical statenent, there seens to be an
I nplication that Consolidated's third-party
attachers were not, in fact, billed for the
nont hs of May and June of 2023 follow ng the pole
acqui sition transaction with the Conpany that
closed in May of last year; is that accurate?
(Letourneau) No, it is not accurate to say the
CCl third-party attachers were not billed for the
nont hs of May and June of 2023.

Fol | owi ng the acquisition closing
effective May 1st, 2023, CCl's practice was to
bill its third-party attachers in January of each
year, with sone billed for a six-nonth period and

sonme billed for a full calendar year. So, at the
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time of the May 1st closing, CCl had al ready
Issued bills to its third-party attachers for a
period running through the end of June 2023 and,
I n sone cases, through the end of Decenber 2023.
And did Consolidated collect those billed anmounts
and pay them over to the Conpany for periods from
and after May 1st, 2023?
(Letourneau) Yes, consistent with the Conpany's
agreenent with CCl, it is receiving those
third-party attachnment fee paynents and payi ng
them over to the Conpany on a prorated basis for
any period covering May through Decenber 2023.
CC has -- sorry. CC had received
and paid over to the Conpany in excess of
$486, 000 fromthe third-party attachers as of
February 2024, representing alnost all of what
was billed by CC for 2023. That should be paid
to Eversource for post-closing periods, and that
total amount includes anounts billed to the
third-party attachers with respect to the nonths
of May and June 2023.
Does the Conpany's PPAMrate adjustnent filing

account for those CCl paynents for the
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third-party attachnment fee billings it had

coll ected and paid over to Eversource?
(Letourneau) No, it does not. Not this year.
Because those paynents were not received unti
early 2024, they were not included in this
filing, which only covers PPAM costs and rel at ed
pol e attachnent revenues for cal endar year 2023.
And because the Conpany was not issuing the
invoices to the attachers, the billed anpbunts
were not occurred to the 2023 cal endar year
accounti ng.

Now, turning to the question of |ate fees.

Can you provi de an expl anation of why
the Conpany did not bill any former CCl pole
attachers until Decenber of 20237
(Letourneau) Follow ng the closing of May 2023
and in collaboration with CCl during the
post-closing transition, a significant anount of
time was needed to receive and process CCl's
records regarding its third-party attachment
billings. It was necessary to determ ne which
attachnment fees involved pol es acquired by

Eversource, given that CCl's service territory is
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not the sane as Eversource's.

CCl's records, including its prior
billings, covered poles located in other electric
utility service territories, sonetines in
different parts of the sane town. And as CCl's
billings covered various tine periods, it was
very inmportant to work through all of that in
detail with CCl to ensure that third-party
attachers were not to be billed tw ce, once by
CCl and then again by the Conpany, and the
attachers would not be billed for pole -- for
pol e attachnents outside of the Conpany's service
territory.

As a result, the fornmer CCl
third-party pole attachers were not billed by the
Conmpany until Decenber of 2023 for the period
covering July through Decenber 2023.

And is it fair to say that, because of the timng
of those bills issued to the fornmer CCl
third-party attachers in Decenber, that those
bills were not actually due to the paid until
January 2024 at the earliest?

(Letourneau) Yes, that is correct. The
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Conpany's invoices were to be paid within 30 days
of their issuance, so bills issued to the
third-party attachers in Decenber 2023 were not
due for paynent until January 2024.

And based on that timng, in your opinion, would
It have been appropriate to assess any |ate fees
to the former CCl third-party attachers for

peri ods during 20237

(Letourneau) No, that woul d not be appropriate
i n ny opinion, and as previously noted, this PPAM
rate adjustnent filing only covers CCl

pol e-rel ated expenses and revenues from cal endar
year 2023 and not any such expenses and revenues
in 2024.

And now I 'l turn to Ms. Chen and ask, with
respect to late fees nore generally, is it
correct that the Conpany accrued to 2023 the
anounts invoiced to those third-party attachers
I n Decenber 2023 at the tine of the billing?
(Chen) Yes, that is correct. The PPAMis based
on annual anounts and accrual accounting with a
cal endar year and | ookback. Accordingly,

custonmers were effectively credited with anounts
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billed to the third-party attachers in Decenber
2023, when the bills were issued.
And so, the total ampbunts billed were credited to
the PPAMrate in 2023, regardl ess of when the
Conpany received paynent for the billed anpunts;
Is that correct?
(Chen) That is correct. The full pole
attachnment revenue anounts billed by the Conpany
were credited to the PPAMin 2023, even if
paynents fromthe attachers were not received
until 2024 or remain unpaid. Meaning that, from
a custoner perspective, this nethodol ogy we use
to cal culate the PPAM ensures that custoners are
indifferent as to whether or not the Conpany
recei ves paynent in the year of billing or at a
| at er peri od.

W have credited the PPAM costs by the
I ncrenental pole attachnent revenues at the date
we issued the bill in 2023.
And are there any carrying charges that apply
to the Conpany's pol e inspection and repl acenent
costs when incurred under the PPAMrate

desi gn?
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(Chen) No. Carry costs, at the primary rate
only, apply to the over and under recovery

bal ances in the reconciliation and not to the
under | yi ng costs conponents, such as pole

I nspection and replacenent costs. That is a
specific feature of the PPAMrate design and is
simlar to the RRA nechanism

Now, based on those circunstances, would it be
appropriate to reduce the PPAM revenue

requi rement as recomrended by the DCE to adj ust
for inputed |ate fees on billed, but unpaid,
anmounts for the third-party attachers?

(Chen) No, that would not be appropriate in ny
opinion. Custoners are held harnmless to a del ay
In paynent, if any; and as a result, it would not
be appropriate to apply a late fee -- late
paynent fees, if any, as a credit to custoners,
when the PPAM cal cul ation essentially assunes
100 percent of the amounts billed are paid at the
time they are bill ed.

And what about the pole attachnent fees billed in
2023 to Consolidated itself per the approved

transaction terns?
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(Chen) The sane analysis would apply for -- for
the third-party attacher billings. The anounts
billed to CC in 2023 were accrued and credited
to the PPAMrate at the tinme of the billing,
regardl ess of when CCl ultimately paid the

I nvoi ce anounts.

Custoners received the full credit of
those billings for 2023 at the PPAMrate
cal cul ation. Accordingly, it would not be
appropriate to reduce the PPAM revenue
requi renents as recomended by the DCE to adj ust
for inputed | ate fees on billed, but unpaid,
anounts for CCI in ny opinion.

Thank you, Ms. Chen.

["l'l now turn back to M. Letourneau
again. The DCE technical statenent recomrends
that the Conpany be required to renove fromthe
PPAM rate cal cul ation the expense anount of
approxi mately $18, 000, recorded on Line 2 of
Attachment YC-SRA-JDL-1JF-4, Page 1. That's
Exhibit 1 at Bates 32.

Can you describe in nore detail what

t hat expense item covers?
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(Letourneau) Yes. The acquisition of the CC
pol es has created nore work for tracking
third-party attachers. Due to the inconplete
data received from CCl follow ng the closing,
Eversource is capturing data to nake sure there
Is accurate billing nmoving forward. That extra
wor k has invol ved dedi cati on of personal --
personnel time and other resources that woul d not
have been required but for the CCl pole
acqui si tion.

And is it fair to say that the conplexities that
you previously referenced that resulted in
billings not going out to the third-party
attachers until Decenber also were a driver for
those increased adm ni strative expenses incurred
by the Conpany?

(Let ourneau) Yes, that would be accurate.

And in your opinion, were those additional
expenses incurred in order to obtain the val ue of
the third-party attacher revenues that apply as
an offset to the PPAM cost conponents?
(Letourneau) Yes, it is ny understanding that it

was, and is, necessary for the Conpany to incur
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such additional and increnental expenses in order
to obtain the third-party attacher revenues that
of fset ot her PPAM expenses -- expense itens that
factor into PPAMrate cal cul ation.

Those costs woul d not have been
I ncurred but for the Conpany's acquisition of the
CCl pole infrastructure. They are increnental to
amounts collected in base rates or el sewhere and
are necessary in order to ensure the accuracy of
billing -- billings associated with the acquired
pol e interests.

Thank you, M. Letourneau.

Finally, back to Ms. Chen. Does the
proposed PPAM rate adjustnent, as filed by the
Conpany, result in rates that are just and
reasonabl e?

(Chen) Yes, it does.

MR WESNER And that is all we have
for direct exam nation this norning,
M. Chai r man.

CHAI RMAN GOLDNER:  Thank you, Attorney
W esner.

We'll turn now to cross and the New
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Hanpshire Departnment of Energy.
M5. LADWG  Thank you.
CROSS- EXAM NATI ON

BY Ms. LADW G

Q " mgoing to be honest, cross is probably going
to be alittle bit longer than direct. |'m-- so
I"'m-- 1 want to go through, just for ease of

organi zation, the four PPAM el enents in order
I'"'m again, limting to issues related to the
four issues that are -- the issues related to the
four adjustnents recommended by DOCE.

The first category being the pole
repl acenent O&M transfer costs, which are defined
with -- defined as the actual cost associ ated
with replacenment poles for the prior cal endar
year, based on the actual nunber of poles
repl aced and the actual Eversource costs to
transfer the conductor fromthe old to the new
pol es.

And so | believe the table that best
reflects that is in Exhibit 1, Bates 30. And
Line 1 shows the nunber of poles replaced in

2023, and that shows 147 poles replaced; is that
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correct?

(Letourneau) That is accurate.

Line 3 shows a total of recoverable pole

repl acement O&M transfer cost of $259, 000; am |
readi ng that right?

(Letourneau) That is accurate.

And those were the actual pole replacenent
transfer costs for 20237

(Letourneau) That is accurate as you descri be.
Line 2 says it's the Eversource cost to transfer
the conductor fromthe old pole to new pole. It

| ooks |i ke that nunber of $1,762, that's nmeant to
represent the average cost per pole conductor
transfer; aml interpreting that correctly?
(Letourneau) Could you repeat the question one
nore tinme?

Sure. So in Line 2, it says it's the
Eversource's cost to transfer the conductor from
the old pole to the new pole, and then the colum
on the far right shows $1,762. And from ny
readi ng of what Line 2 -- where those nunbers are
derived from it looks |ike that represents the

average cost per pole conductor in 20237
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(Letourneau) That is accurate.

kay. And so if Eversource already had this
total of $259,000 in actual costs in its records
as the anount it's seeking to recover, | was just
wonderi ng, what was the purpose of calculating a
per pol e average?

(Letourneau) Sorry. | had to put the m c back
on. Could you repeat the question one nore tinme?
Sure. So it looks |like Eversource had that total
of $259, 000 actual costs, and it says that cones
from Conpany records, and that's the anount
Eversource is seeking to recover in this
category. So | was just wondering, what was the
pur pose of calculating the per pole average on

Li ne 27

(Letourneau) We wanted to be transparent in our
response.

Thank you. And so the $259,000 is -- that's just
the cost to transfer the conductor fromthe old
pole to the new pole, and it doesn't include any
ot her costs associated with the repl acenent

pol es, correct?

(Letourneau) It includes the O&M cost to -- to
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transfer the pole, correct.
And how did -- how did Eversource confirmthat
the 259,000 was only related to the CCl pol es?
(Letourneau) It was a static list that we were
able to derive fromthe informati on we received
from CCl
Thank you. Moyving now to the category of annua
I nspection costs, and those are defined as the
actual inspection costs and ot her upfront costs
for the prior cal endar year, consisting of the
nunber of poles inspected in the forner
Consol i dat ed mai nt enance area and the per pole
rate in effect, upfront cost of $250,000 in Years
1 and 2, and $75,000 in Year 3 will also be
I ncl uded.

Since that says there's $250,000 in
Year 1 and 2 upfront costs that woul d be included
In that conponent, it doesn't look -- | can't
find that nunber anywhere in this filing, and I
was curious why that woul d be.
(Chen) It is ny understanding that there were no
upfront costs in 2023, so we did not -- you are

accurate; we did not include any of those
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references in that notation here on the schedul e
in the table up above.
Thank you. And on Bates 31 of Exhibit 1, it has
the -- Line 2 has the per pole -- | believe that
shows the per pole rate in effect, and howis
t hat determ ned?
(Letourneau) Line 2? Can you tell ne the anount
that you're seeing as well?
Sure. It looks like it says $94.61 as the
effective per pole rate.

How di d the Conpany determ ne that
rate?
(Let ourneau) Thank you. Yeah, we had a
contractor conplete the inspection, and that was
the per unit price per pole.
Thank you. Turning now to pole attachnent
revenue, which is defined as the increnental
third-party pole attachnent revenues that wll be
applied as an offset to the itens in A and B
Pol e attachnment revenue for fornerly
Consol i dat ed- owned poles will be tracked
separately and billed at the Consolidated rate at

the time of closing until a pole -- until a full
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pol e attachnent survey is conducted and/or a
single unified rate is applied to all poles.

So we're going to spend in tinme here
in Exhibit 1, Bates 32. And this category is
| argely where a | ot of DOE s recommended
adj ust ments cone from

So in that table in that exhibit, Line
1, Pole Attachnment Revenue, there are three
colums that show an anount of $1.25 mllion.
Those are in June 2023, Septenber 2023, and
Novenber 2023, and those anmobunts -- those are al
anounts billed to CCl by Eversource, correct?
(Chen) That is correct.
Were any of those anmounts actually received from
CCl during cal endar year 2023?
(Chen) So one of themwas -- was received in
2023. And the other two were received in 2024,
And when was the one in 2023 received?
Qur records show we received on Cctober 17, 2023.
kay. And then the Decenber 2023 colum --
again, staying on Line 1 -- that shows an anount
of $958, 000, and that is the anount that

Eversource billed to third-party attachers other
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than CCl, correct?

(Chen) That's correct.

Were any of those anmounts billed in Decenber '23
received fromthe third-party attachers in 20237
(Letourneau) They did not -- we did not receive.
And that $958,000, if |I'munderstanding correctly
your testinony on direct, that only covers the
nmont hs of July 2023 through Decenber 2023; is
that correct?

(Letourneau) That is accurate.

And CCI was actually -- they were the ones
collecting the revenues for May 2023 and June
2023 and then sending themto Eversource,
correct?

(Letourneau) That is correct.

Because Eversource was entitled to those revenues
as of May 1st, 2023, which was the date the
transaction cl osed, right?

(Letourneau) You are correct.

Does Eversource know the -- you nentioned on

di rect you received upwards of $486,000 from CCl
as of February 2024.

Do you know t he amount of -- the total
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anount of third-party revenues you' re owed from
May 2023 and June 20237

(Let ourneau) Repeat the question one nore tine,
pl ease.

Sure. So you said you'd received a little over
$486, 000 of those revenues that CCl had billed to
third-party attachers in May and June of 2023.
Do you know the anmpunts you're owed for those
nont hs?

(Letourneau) In ny direct testinony, | had
stated we had received a portion, but it's not
the total anount.

kay. Do you know the total anmount that you're
owed -- or that CC is supposed to eventually
send over?

(Chen) Qur -- the -- the information provided to
us, the total anmount that CCI has billed the

ot her attachers was $487, 158. 64.

Ckay. So you' ve received nost of the revenues
for May and June 2023?

(Chen) That's accurate.

Ckay. And then Exhibit 2, Bates 55, that's the

attachnents to the technical statenent filed by
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M. Eckberg. 1It's the very |ast page of Exhibit
2, and it includes the Conpany's responses to
sone data requests submtted by the Departnent.

And then at the very bottom the
Conpany's Response E explains the | ate paynent
fee provision of the Pole Attachnent Agreenent
bet ween Eversource and CCl. And, per the
agreenent, |ate paynent of any bills from
Eversource to CCl is subject to a late fee of
1.5 percent per nonth applied to the outstanding
bal ance fromthe due date of the bill

Have any paynments from CCl to
Eversource for these pole attachnment invoiced
amounts been | ate?
(Chen) |I'd just like to nmake sure that |
captured the question fully. So can -- perhaps
it wll be helpful if you repeat that whole
questi on agai n.
Sure. So Response E on that page, that explains
the | ate paynent fee provision of the Pole
Transfer Agreenent between Eversource and CCl,
and it appears that, per the agreenent, |ate

paynents of any bill from Eversource to CCl is
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subject to a late fee of 1.5 percent per nonth
applied to the outstandi ng bal ance fromthe due
date of the bill.

Have any paynents from CCl to
Eversource for these pole attachnent invoices
been | at e?

(Chen) Based on the 30-day tinmefranme, yes. Sone
of themwere -- well, they were |ate.

Ckay. And that Response E, it shows, | believe,
the dates that the bills were sent to CCl in 2023
and the date the paynent was received. And so
those -- those represent, | guess -- you could
use those to cal cul ate the nunber of days that
each paynent was | ate?

(Chen) Yes, if the late fees were appli ed.

kay. Has Eversource applied any | ate paynent
fees to those billed anmunts?

(Let ourneau) No, they have not.

Has Eversource attenpted to collect any late
paynent fees from CCl ?

(Letourneau) No, they have not.

And why not ?

(Letourneau) Just to nmake sure ny answer is
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correct -- and | apol ogize for the delay -- could
you repeat the question?

Sure. Wiy has Eversource not attenpted to apply
or collect late fees on those |ate paynments from
cal ?

(Letourneau) The Conpany's sundry billing system
was nodified in a way that resulted in |late fees
not automatically being charged, and it is a

ti me-consum ng manual effort to charge |late fees
now. The Conmpany has not had the resources or
time to charge late fees through a nanual

process, so no |ate fees have been assessed to an
attacher for this.

So does the Conpany intend to ever update that so

that | ate fees can be assessed?

(Letourneau) | wouldn't be able to answer that
questi on.
Sure. | understand that.

| f Eversource had collected | ate
paynent fees on those anobunts, would those |ate
paynent fees be included in the revenue portion
of the PPAWP

(Chen) So if -- sothis is one of the -- the --
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| just want to give sone perspective to that

questi on.

So the late fees, if they were billed,
they woul d be recognized in -- fromny
under standi ng, in accounting, as -- in Account

450, which is gonna be part of the revenue that
t he Conmpany receives. And | would also -- so,
essentially, if that is how the accounting
recogni zes the late fee, then they would be
pi cked up in our revenue as part of the PPAM
However, 1'd just also |like to note
that we have not experienced any of the late fees
in any other reconciliation filings, and to ny
know edge, that this never really cane up as an
| ssue before.
kay. Thank you. So if Eversource had charged
| ate paynent fees described in the Pole
Attachnent Agreenent, and those were included in
the pole attachnent revenue in the PPAM would
that pol e attachnment revenue in the PPAM anount
be hi gher?
(Chen) Based on what we just discussed, yes, it

would. But | also would just |ike to note that,
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al t hough the Conpany has not assessed the |ate
fees to the attachers, the Conpany still believes
that we -- the custoners are not harned in any
way, as described in our -- in our testinony
earlier, due to we do not -- we credit it back.

We do not charge any carrying charges
for any costs incurred between cal endar year
2023, in this case, until the rates are in effect
Cct ober 1st, 2024. And that we believe that's a
very symmetrical way of doing the reconciliation
and recogni zing how we are -- we are naking the
custoner whole by not harmng themin any way, in
that, we are passing through the pol e attachnent
revenues when we bill those revenues and not when
we are in receipt of those revenues.

So we believe that -- with all of
those | just noted earlier, we believe that's a
symmetrical way of nmaking sure the custoners are
made whol e and not harned in any way.
Sure. Sorry to go back to this, but | just
wanted to confirm if there were | ate paynent
fees applied, and those were included in the

revenue portion of the PPAM would that revenue
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portion of the PPAM anount be hi gher?
(Chen) Subject to check with our accounting, |
bel i eve that woul d be true.
Sure. And that revenue offsets the other cost
el ements of the PPAM right?
(Chen) Correct.
And so if there was that higher revenue anount to
of fset the other cost conponents of the PPAM the
PPAM -- total PPAM anount the Conpany woul d be
requesting would be I ower, right?
(Chen) Correct.
And the total PPAM anpbunt, once it's approved and
goes into rates, |ike the Conpany said on direct,
t hat anount starts collecting carrying charges,
right?
(Chen) That's right.
Al right. | want to talk now about -- stay on
the topic of |ate paynent fees but as it relates
to third-party attachers other than CC

And so that page we were just on
Exhibit 2, Bates 55, Response A it says -- as
you al so nention now -- that |ate paynent fees

are not being applied to anbunts owed by
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third-party pole attachers other than CCl. And |
just want to nmake sure | understand what you said
and confirm

Your response was that Eversource
hasn't applied | ate paynent fees because it would
be a manual process that, | guess, isn't -- the
Conpany's deened isn't worth it?
(Letourneau) Was this in conjunction to CCl or
the third-party attachers?
The non-CCl, third-party attachers.
(Letourneau) Could you repeat the question one
nore time?
Sure. So | believe you explained that the reason
t he Conpany hasn't applied | ate paynent fees is
because there would have to be a manual billing
process that's conplicated and that is -- could
you just explain that and how it relates to late
paynent fees for third-party attachers?
Just so | can understand the question correctly,
is this the third-party attachees that we
acqui red through the CCl acquisition?
Yes.

(Letourneau) Okay. | wanted to namke sure it
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wasn't Eversource's third-party attachees.
Yes. | appreciate it.
(Letourneau) We had worked with CCl, and they
had a billing systemw th their third-party
attachees, so we weren't able to bill until
Decenber of 2023, and it was due to the
I nconpl ete data that we received from CCl.
Ckay. And -- but you didn't attenpt to apply
| ate paynent charges to those anounts either,
right?
(Letourneau) We did not, because we wanted to
make sure that we had the correct billing that
woul d be going to the third-party attachees, and
we didn't want to doubl e-bill
Ckay. And would the Conpany attenpt to apply
| at e paynent fees to those anpbunts going forward
as applicabl e?
(Let ourneau) For 2024 and beyond, | wouldn't be
abl e to answer that question.
Okay. | recognize you mght not know the answer
to this one either, but | figured |I'd ask.

Do you know i f any of the agreenents

with those third-party attachers allow for |ate
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paynent fees or charges?
Through the CCI contract | anguage that they had

wth their third-party attachees?

Yes. \Whatever -- whatever contracts that you're
billing them under.
(Letourneau) |I'mnot privy to the CCl contract

| anguage with the third-party attachees.

Sure. Fair. The Conpany explained that CCl has
collected -- or Eversource has received from CCl
al nost all of the revenue fromthird-party
attachers for May 2023 and June 2023. But the
Conpany indicated in Exhibit 2, Bates 55, again
Response A, that third-party attachers owe
roughly two-thirds of the total amount billed to
t hem by Eversource.

Do you know why CCl was able to
collect a mpjority of the paynent owed to it by
third-party attachers, but Eversource has only
been able to collect one-third?

(Chen) As | sit here, | do not have the insight
into how CCl's collection efforts were or are.
Sure. Has the Conpany attenpted to coll ect

out st andi ng bal ances fromthe third-party

AVICORE Reporting & Video
15 Congtitution Drive, Suite 1A, Bedford, NH 03110 * (603) 666-4100



10

11

12

13

14

15

16

17

18

19

20

21

22

23

46

attachers?

(Chen) M understanding is the Conpany has been
trying to collect from-- fromthose
third-parties for the outstandi ng bal ances.

And if | may just add, the discussion
earlier on whether or not the Conpany's prepared
to charge CCl or other third-party attachers for
| ate fees, so the Conpany could inplenent that
approach if directed by the Conm ssion, although
we believe the time commtnent and rel ated
adm ni strative costs would be substantial, as
noted earlier in the -- in the testinony.

In view of the nunber of attachers and
I nvoi ces and various tine periods involved, since
this is a very manual and not an automatic
process due to the systemconstraints, that
I ncreases the adm nistrative burden and
associ ated costs greatly.

So the Conpany believes that the
alternative to the DOE' s recomendati ons woul d be
nore reasonabl e and appropriate under these
ci rcunst ances.

kay. This may be getting a little too generic
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or outside of what you're able to testify to

ri ght now, but do you know, does the Conpany, for
any other third-party contracts, bill late
paynent fees? Not related to pole attachnent,
just in general.

(Letourneau) | don't have the answer as | sit on
the stand right now.

Ckay. Again, like you said, there are no
carrying charges associated with the pole
attachnment revenue anounts billed in 2023 and

I ncluded in the PPAM They're just the nunber
that shows up on the invoice, right?

(Chen) That's correct.

And then | want to | ook at Exhibit 1, Bates 28,
and that's the forecast for the rate collection
for the PPAM over the next year, but it |ooks

| i ke those nunbers in the Cctober 2024 col um,
those are the totals for each PPAM conponent from
2023; is that right?

(Chen) That's correct. That's the cal endar year
2023 cost -- actual cost for the attachnent
revenue, |'Il| say.

kay. And so there's the $259, 000 of cost for
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&M transferred, the $44,000 for inspection, the
11.3 mllion -- sorry, | skipped over -- the 11.3
mllion for vegetati on managenent, those are al
costs. And then there's the -- we're going to
round up to 4.7 mllion in pole attachnent
revenues. And so you end up with that 6.9
mllion in recoverable cost that Eversource is
seeking to recover fromratepayers through the
PPAM is that correct?

(Chen) That's correct. Prior to applying any --
any carrying charges; that's correct.

Ckay. And -- and so the 6.9 mllion, that starts
collecting carrying charges as of the date the
PPAM rate goes into effect, right?

(Chen) That's correct.

And so, like we tal ked about earlier, if you add
Into that revenue conponent the May and June 2023
revenue anmount of around $486, 000, any |ate
paynent fees fromCCl or third-party attachers

t hat coul d have been assessed, and that woul d
have been included in the 2023 PPAM -- if you add
inall of that, the 6.9 mllion amount woul d be

| ower, correct?
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(Chen) That is a correct statenent, but I'd just
like to reiterate again. If we were -- if the
Conpany were -- were to apply the carrying
charges for the costs when they incurred --
because the costs definitely were nore than the
revenue that we received as part of the pole
attachnent revenue offset. So if the Conpany
were to apply the carrying charges for the costs,
the net -- basically, the net would be the costs
bet ween when they -- the costs were incurred and
when we start to collect those fromthe custoners
as of October 1st, 2024, in this case, that would
be -- the carry charges would actually be a

signi ficant anount.

Ri ght. Because there's no carrying charges
assessed on any of the four PPAM conponents until
they go into rates?

(Chen) That's correct.

Ckay. But just to go back, if all of those
anounts, the May and June revenues, any |late
paynent fees, if those were added to the revenue
conponent of the PPAM that revenue conponent

of fsets the expenses, that total PPAM recoverable
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anount of 6.9 mllion would be |ower, right?
(Chen) That -- that is a correct statenent.

And presumably, the associated carrying charges
on the 6.9 mllion would be lower? Sorry, |
guess they wouldn't be on the 6.9 mllion. They
woul d be on the | ower anount.

(Chen) That requires sone detailed cal cul ation.

Yeah, as | said today, | wouldn't be able to just
do a quick calculation on the fly. But -- but
the statenent was -- the statenent was accurate.

And then | would just note that the --
for -- for the nonth associated with May and June
2023, al though the approach would not be
consistent to -- to credit the custonmer through
the PPAMin this PPAMrate due to -- we -- we --
the way that it's designed is to recogni ze what
was happening in the prior cal endar year, which
Is 2023 in this case.

But if we are directed by the
Commi ssi on, the Conmpany coul d i npl enent that
alternative approach for this PPAMrate
adj ustnent, rather than wait until next year

t hrough the reconciliation process, which is how
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you could -- it usual -- it would work out, based
on how the PPAMrate is designed to work.

Q Ckay. Thank you. | appreciate that and that
expl anati on.

At the risk of going slightly off of
the four recommendations, but | just want to
touch on a few vegetati on managenent expense
questions. The |ast conponent of the PPAM --

CHAl RVAN GOLDNER:  Ms. Ladwi g --

M5. LADWG Yeah.

CHAI RVAN GOLDNER:  -- I'msorry, if
you could just explain to the Conm ssion why you
would like to go off of the four topics that
we're dedicated to? Attorney Wesner only had to
di scuss the four issues. Is it necessary to go
here? Can we nove al ong?

M5. LADWG Apologies. Yes, we -- we
can -- | should have asked perm ssion. And | had
forgotten that -- that | had a coupl e of
guestions on these. W can probably nove al ong.

CHAI RMAN GOLDNER: Ckay. Thank you.

BY Ms. LADW G

Q And then ny very |ast question is something that
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conmes fromwhat you nentioned on direct, that
there was a $418, or sonething, anount that
shoul d have been added to the RRA and not the
PPAM

Coul d you just explain that a little
bit nore? |'mnot sure | conpletely caught it.
(Chen) Sure. So the audit sanpling was directed

by the Comm ssion in this RA Docket DE 24-035,

and Deloitte & Touche was selected as -- as the
auditor to review that. And they have -- so the
Conpany has received that audit -- the

I ndependent audit sanpling report by Deloitte &
Touche, and that was filed. And there is this
$418.89 found that should have been allocated to
RRA and not to PPAM

So that's really -- so, ultimately,
that's really just the -- the cost being
recovered in RRA or PPAM And since the dollar
amount is really immaterial, we do not believe
that would i npact any of the rates that have been
submtted in front of the Conmm ssion for
approval .

kay. And you said that that will be addressed
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I n next year's PPAM and RRA?

A (Chen) That's correct. So that's why we

proposed to address that mnor -- very m nor
di screpancy in next year's RRA and PPAMfiling.
M5. LADWG Ckay. Thank you. | just
wanted to clear that up, and that's all the
guestions | had. Thank you all so nuch.
CHAI RMAN GOLDNER:  Thank you. We'l|
turn now to Conm ssi oner questions, beginning
wi t h Conm ssi oner Chattopadhyay.

BY CMSR. CHATTOPADHYAY:

Q Good norning. To capture what was di scussed
about the | ate paynent fees appropriately, | want
-- | want to go back to that. And is it -- if |

understood it to nmean that you do not apply the

| ate paynent fees currently on the -- you know,
what do you -- what do you -- what revenue you
expect fromCCl or -- I'mreally confused about
the third-party attachers at issue after you --
after Eversource acquired those poles and after
you have sorted out who is who. At the end of
the process, now the attachers with CCl, are they

now your attachers -- or Eversource's attachers?
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(Letourneau) That is correct.

So, currently, do you have in place anything that
allows you to recover the | ate paynent fees with
the attachers; and then, for the nonths that we
tal ked about that you were going through the
transition for CCI -- clearly, your Bates Page
55, Part E, the answer there suggests that --
that is part of the Pole Attachnent Agreenent, so
["mtrying to understand the differences between
the third-party attachers and CCl. So can you

pl ease go back to what was shared and give ne a
nore cl ear sense of what's goi ng on?

(Let our neau) Absolutely. So the Conpany's
sundry billing systemwas nodified in a way that
resulted in late fees not being automatically
charged, and it is a time-consum ng nmanual effort
to charge the late fee now, so we do have a
mechanismin order to capture the |late fees.

I[t's just not a streamlined process.

Are you saying that you don't have that in place
even going forward, after the acquisition has al
been conpl et ed?

(Letourneau) It would be a nmanual effort,
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correct.

Ckay. Again, going back to sone of the
questioning fromthe DCE. Any revenue that you
receive fromthe |late paynent -- the late fee,
that is going to lead to nore revenue being

refl ected, correct?

(Chen) Subject to check with our accounting, but
nmy understanding is that that is a correct

st at enent .

kay. Has the Conpany separately cal cul at ed what
those | ate paynent fees would be? And |I'm going
back all the way to also -- for the -- the
attachnment fee bills that were sent to CCl, as

di scussed in Part E of the response at Bates page
55, Exhibit 1. [It's a general question, but I
want you to capture everything, so that's --
that's why I'"'mjunping on this a little bit nore,
but do you know what -- what the | ate paynent
fees should be at this point?

(Chen) Not to nmy knowl edge. | think because
that's a manual process, as noted, so | believe
that would take a lot of tinme and effort to do --

to go back and cal cul ate what the |late fees would
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have been to accurately account for it.

And you said it wll take a lot of tinme. Can you
give ne a sense of how nmuch tine?

(Letourneau) Sorry about the delay. At this

time, it would be hard to fornul ate how nuch

exact tinme would be needed to -- to get an answer
for what the late fee -- |late fee paynents would
be.

As for your ability to capture that the next tine
around, neaning that the vendor rates are reset,
do you have confidence that you'll have that
dealt with? | nean, |'mreally tal king about
whet her you can do it in a nonth, or can you do
it -- or do you need -- enough tine that that's
really sonething that needs to be addressed the
next adjustnent in the PPAMrate?

(Letourneau) | think after cleaning up the --
It's ny understanding that after cleaning up the
CCl data and noving forward into 2024, it's an
avenue that we can certainly approach.

Ckay. On the $18,000 question -- that was, |
think, the fourth issue that DCE had raised. Can

you -- can you clarify whether that was part of
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t he agreenent sonehow or -- you know, is it -- is
DOE correct in stating that that was -- that was
not part of the agreenent, so |'mnot -- | just

want you to respond to ny clarity here.
(Chen) So | can try to -- to start, and if
anyone wants to supplenent. So the $18, 000, ny
understanding is those are the actual increnental
on NEM incurred post-CC closing to handl e and
coordinate the transfer of third-party attacher
i nformation and records taken over from CCl.

So ny understandi ng, as part of the
CCl transaction and closing, the intention for
PPAMis to recover anything that would -- would
have been increnental to the Conpany. So that's
why we believe this is an appropriate expense
itemto be recovered in the PPAM nmechani sm

And just to add -- | know -- so, in
other words, if the CCl transaction did not
happen, the Conpany woul d not have incurred these
costs, because these are increnental O&M costs
post-CCl transaction.
If you go to Exhibit 2, Bates page 3, and Point

No. 5 -- and I'"'mgoing to read it, the latter
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part of it. It says: The DOE does not consider
this to be an expense that is inputed by any of
t he four PPAM expense categories, enunerated
above in this statenent as Itens A through D.
Specifically, this expense is not a pole

repl acenent O&M transfer cost, as that cost
category relates specifically to transfer of
conductors to newy installed poles, nor should
this expense be included as a conponent in pole
attachnent revenue as the category specifically
i ncl udes revenues related to pole attachnents and

makes no reference to netting up costs necessary

to bill pole attachers.
So | just want you -- |'mgiving you an
opportunity to respond and say why if -- if this

expense is not part of pole replacenment OM
transfer costs, why should it be recovered
t hrough this nechanism and why shouldn't it be
recovered through, you know -- generally, we have
rate cases where we tal k about stuff |ike that,
so I'mjust trying to understand that aspect.

MR WESNER. M. Chairman, | suggest

that this is primarily a | egal question, and I
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t hi nk questioning of our fact w tnesses would be
nore appropriate if it focused on what types of
expenses these are, how nuch, rather than whet her
they fit within a category within the tariff as
approved by the Conm ssion.

CSVMR. CHATTOPADHYAY: So do you have
any | egal opinion on this?

MR WESNER: | nean, our -- our
opinion is that a very narrow readi ng of the
tari ff provisions, which seens to be what the
Departnent is engaging in, mght |ead one to
concl ude that these should not be covered.

W believe that -- a sonewhat broader
interpretation of the | anguage, focusing on the
i ncrenental nature of the pole attachnent
revenues, in particular, is the appropriate way
to |l ook at this.

And, in fact, as the w tnesses have
testified, it would not have been possible for
t he Conpany to obtain the revenues obtained, in
particular, fromthe third-party attachers, other
than CCl, without this additional work being done

with the associated adm ni strative costs. And
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that's before we get to the question of

whet her -- you know, what it would have taken to
assess late fees. And, you know, we'll get to
that on redirect, | suspect.

But | think there is a difference of
opi ni on between the parties here, but I -- | tend
to think that it's not a topic that should be the
subj ect of extensive questioning of the fact
W t nesses.

CVBR. CHATTOPADHYAY: Thank you for
the clarification, but | think the witnesses can
certainly tell nme whether -- how nmuch that

$18, 000 woul d i npact the rates.

BY CMSR. CHATTOPADHYAY:

Q

A
Q
A

Does it materially change the rates?
(Chen) Can | take a nonent just to --
Absol ut el y.
-- see if | can cone to..

So just quickly on the fly, just
trying to be responsive to your question,
Conmi ssioner. So if we were to renove that
$18, 000 cost, as included in our attachnent, it

woul d not change the -- the average PPAMrate as
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pr oposed.
Thank you for that clarification.
Last question. You nentioned Account
450 at sone point, and that's where the revenue
Is tracked. And you said, if there were late
paynent fees included, they wll appear there.
That's what | understood. That's a correct
under st andi ng?
(Chen) That's ny understandi ng, subject to check
W th our accounting.
So, but -- but it's also true right now that
Eversource hasn't attenpted to calculate any late
paynent fees or even recover them at |east for
this pole attachnment issue that is reflected in
Account 450, right?
(Chen) That is a correct statenent. Due to the
system constraint that we described earlier, yes.
CVSR. CHATTOPADHYAY: Okay. Thank
you. That's all | have.
CHAI RMAN GOLDNER: Ckay. Just a
couple of topics for ne. First, I'll say that
"subject to check"” is an artifact of a bygone era

of the Conm ssion, and "subject to check” wll
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becone a record request in the future. Today,
we'll nove along, but in the future, "subject to
check” wll be a record request, just so the

Wi t nesses are aware.

Ckay. One of the views that we heard
today relative to the late fees is that the
Conpany nmade a busi ness decision for -- for its
own reasons not to collect the |ate fees. The
Departnent's position, | think, is that the
ratepayers are entitled to collect the |ate fees.
And so the question then becones, what's the
correct anount that the Conpany -- that the
rat epayers are entitled to, given the business
deci sion that the Conpany nade?

What | think | heard fromthe Conpany
is that the quantification fromthe Departnent,
$168,750 in the late fees fromCCl, $76,777 from
the third-party attachers, that the Conpany has
no different quantification of those |ate fees.

So, froma Commi ssion point of view,
if the Comm ssion sides with the Departnent, and
t he burden of proof being on the Conpany, |'m not

sure how the Comm ssion can -- if the Conm ssi on
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agrees with the Departnent, can rule differently
fromthe Departnent's exact quantification.

And so, Attorney Wesner, | have m xed
| egal and fact here, so | want to give you the
opportunity to respond first, and then we can
perhaps return to the fact w tnesses.

MR. WESNER. Well, | nean, there's a
fundanental question about whether it's
appropriate to inpute late fees to the PPAM
revenue requirenment in this instance, where
the -- where -- and where -- where the custoners
have been credited with the full anount of the
pol e attachnent revenues at the tine they were
billed, including those billed in Decenber of
2023 that were not even payable until January of
2024.

So | think at the very | east, those
|ate fees -- if any late fees were to be inputed
-- and our viewis they should not be, for
multiple reasons. |f any of themwere to be
i mputed, it should not include those third-party
attachers billed by the Conpany in Decenber,

because there woul d have been no opportunity to
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assess a late fee. And -- | won't go into the
busi ness decision or not. You know, we've --
we've testified as to the reasons why it was not
done.

But there would be no opportunity, in
our view, for those |late fees, inputed or actual,
if they becone billed, to be credited to the 2023
revenue requirenment that is the subject of
today's PPAMfili ng.

In terns of the -- in terns of the
calculation of the |ate fees that m ght have been
assessed to CCl during 2023, we can do that
calculation. | just don't think that we have
done it and have that ready at this nonent. W
possi bly could take a break and run sone nmath and
come back and provide that answer.

Again, our overriding viewis it's not
appropriate to inpute |late fees where they were
not, in fact, assessed, given that custoners were
credited in full with the anbunts billed as of
the time of the billing.

CHAl RMVAN GOLDNER:  Under stand. And

|"mjust trying -- because the Comm ssion is
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bei ng asked for a ruling quickly on this one,
I"'m-- | just want to give the Conpany an
opportunity to review the quantification of the
| ate fees before the Departnent puts their
W tness on the stand. Although, | suppose,
Attorney Wesner, you could al so perhaps address
it in cross, but 1'd prefer to do it while the
fact witnesses are on the stand.

So let's do that. Let's take a
15-m nute break. Wen we cone back, the
Comm ssion can wap up wth questions. W could
turn to redirect, and we can |l ook at the | ate
paynent fee cal culation fromthe point of view of
t he Conpany.

Wul d 15 m nutes be sufficient,
Attorney Wesner, or does the Conpany need nore
time?

MR WESNER. |'mgoing to say 15
m nut es should be sufficient.

CHAl RMVAN GOLDNER: Ckay. Let's return
at 20 of. Of the record.

(Recess taken.)

CHAl RMAN GOLDNER: Back on the record.
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And return to the question asked of the Conpany
relative to late fees. Attorney Wesner, would
you like the lead, or would -- wll the w tnesses
be answering this question?

MR WESNER. So | will just preface
this by saying -- and | suggested this
previously -- that the PPAM-- the filing that
we' re tal king about that had a rate adjustnent
for October 1st is really confined to what
happened in 2023, with a cal endar year and
| ookback. And so -- you know, again, we have
argunents and evi dence, sone of which you heard
al ready, as to why no |late fees should be inputed
to reduce the revenue requirenment for 2023.

But if we're going to | ook at those
anounts that were billed, paid late during 2023
by X nunmber of nonths, first of all, that would
not include -- and in the further testinony you
heard earlier, that would not include anounts
that the Conpany billed to third-party attachers
i n Decenber, because with a 30-day paynent due
date, that was not due until January 2024, so it

shouldn't be inputed to 2023 in our view.
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So | think what we're tal ki ng about is
the CCl bills, because CCl received three bills
fromthe Conpany during 2023. And | don't
beli eve any of themwas paid within 30 days, but
"1l invite our witnesses to address the
cal cul ation that we were able to do during the
break as to what the ampbunt of |ate fees would
have been if billed to CCl based on its |ate
paynents during that year.

CHAl RMVAN GOLDNER: Ckay. Thank you,
Attorney W esner.

THE W TNESS: (Letourneau) Thank you
For the bill dated 6/15/2023, the bill anmount was
for $1,250,000. The paynent due date assunmed was
July 15th, 2023. The actual paynent date was
October 17th, 2023. W had it calcul ated as
three nonths past due, with a 1.5 percent |ate
paynent fee per nonth. The Eversource i nputed
| ate fees woul d have been $58, 750.

So the next bill date was Septenber
19t h, 2023, for the ampunt of $1,250,000. The
assuned paynent due date woul d have been Cctober

19t h, 2023. The actual paynent date was March
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7th of 2024, so for -- it would have been three
nmonths in the year of 2023. The |ate paynent fee
percent per nonth, at 1.5 percent, Eversource has
it calculated at $50, 000.
The last CC bill --

BY CHAI RVAN GOLDNER

Q Sorry. Let nme pause you just there real quick
| thought both amounts were the same and both
| ate nonths were the sane. It was three nonths
in the case of both, so wouldn't it be the

sane --

A (Letourneau) That's correct. | apol ogize.

ran qui ck over ny notes. But, yes, 58,750 for
both line itenms so far. That's correct.
Thank you.
(Letourneau) Thank you for catching that.

The last bill, as of Novenber 28th,
went to CClI from Eversource for the bill anount
of $1, 250, 000. The assuned paynent due date

woul d have been Decenber 20 -- Decenber 28th

2023, and the actual paynent date was March 28th
of 2024. W are assumng a one-nonth |ate

paynent fee for the cal endar year of 2023, at a
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o » O >

| at e paynent fee percent per nonth at 1.5
percent. The inputed |ate fees woul d have been
$19,375. The total that Eversource cal cul ated,
$128, 125.
And that conpares to the DCE anal ysis of
$168, 750; is that the right conparable?
(Letourneau) That is correct.
So we're different by sonething |ike $40, 000?
(Letourneau) That's correct.
kay. Thank you. | wanted to quantify that
before the DCE went to the stand, so we could
understand the Conpany's calculation if it -- if
it -- you know, for that particular category.
CHAl RVAN GOLDNER: Ckay. So Attorney
Wesner, just to repeat back, just to nmake sure
understand the Conpany's position, so the late
paynent fees fromthird-party attachers, the
Depart nent suggests that that nunber should be
$76,777. The Conpany believes that nunber should
be zero.
And then, for the |ate paynent fees
from CCl, the Departnent cal cul ates $168, 750, and

t he Conmpany cal cul ates $128 -- $128, 750; is that
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right?
THE W TNESS: (Letourneau) The
Conpany - -
BY CHAI RVAN GOLDNER:
Q O -125, yeah. [I'msorry. | wll say that
again. 128,125, is that right, in total?
A (Letourneau) | will add it very quickly, because
| believe ny nunbers are --
CVSR. CHATTOPADHYAY: | thought --
sorry, | heard $128, 125.
BY CHAI RVAN GOLDNER:
Q Ckay. Thank you. W' Il check that.
And Excel tells ne it's $136, 875.
That's 58, 750, plus 58, 750, plus 19,375, |I'm
showi ng 136,875. | just want to give you an
opportunity to check.
A (Let ourneau) Thank you. [|'mjust checking right
now.
Yeah, take your tine.
(Letourneau) Thank you for allow ng the brief
pause. | have a total of 136 -- 136, 875.
Q Thank you. Perfect.

CHAI RMAN GOLDNER: Ckay. Anyt hi ng
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el se, Conm ssi oner Chattopadhyay, before we nove
to redirect?
CVSR. CHATTOPADHYAY: No, | don't.
CHAI RMAN GOLDNER: Ckay. Thank you.
Attorney Wesner, we'll nove to redirect.
REDI RECT EXAM NATI ON
BY MR W ESNER
Q So I'll -- before | lose the train of thought,
"Il return to M. Letourneau and ask about the
third bill that was issued to CCl during 2023.
That bill was issued on Novenber 28th and woul d
have been due 30 days |ater on Decenber 28th of

2023; is that correct?

A (Letourneau) That's correct.

Q And as previously testified, the Conpany is not
set up to assess late fees to third-party
attachers, including CCl and its billing system
and has not done it annually.

If the Conpany -- if the Conpany had
been in a position to charge late fees to
third-party attachers with past-due anmounts, is
there any realistic chance that that late fee

woul d have been assessed within the three days
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remai ning at the end of Decenber 2023 between the
30-day due date of the third CCl bill on the 28th
and the year end on the 31st?

(Letourneau) It would be unreasonable to believe
that that bill would be able to -- the |late fee
charges would be able to be billed in those three
cal endar days.

In fact, it would have been nore likely that a
followup bill of sone kind would have been sent
in January at the earliest and woul d have

i ncluded that late fee?

(Letourneau) That is correct.

So, per the Conpany's accrual accounting methods,
to your understanding, that woul d not have been
booked in 2023 in any event?

(Letourneau) That is correct.

So then the $19, 375 that woul d have been charged
as a late fee at sone point to CCl, based on that
third bill of the year, nost |ikely would not
have been booked until 2023 -- 2024, rather,
excuse ne?

(Letourneau) That is correct.

kay. Thank you. And | want to take us back to
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Bates 32, | think it is, in Exhibit 1. And the
reason | want to look at this is because, what |
see here is a perfect exanple of how the
Conpany' s accrual accounti ng worKks.

So the PPAM was credited with the
anounts that were billed to CClI on three separate
occasions, with the dates that we just
referenced, and the third-party attachers for the
billing that was done in Decenber of 2023, and so
customers, effectively, on the PPAM revenue
requi renent are being credited with those full
anounts billed as of the tine they were bill ed;
Is that correct?

(Letourneau) That's correct.

And as noted, that includes the third-party
attachers who were billed in Decenber, accounting
for the delay that you previously testified, due
to the conplexities of the transition fromCCl to
Eversource billing of a diverse group of
third-party attachers across the state?
(Letourneau) That is correct.

And so, is it fair to say -- | think I wll

direct this question to Ms. Chen. Is it fair to
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say that froma custoner perspective, they
received all the credit for the pole attachnent
revenues that they were entitled to, as of the
time of the bills, notwithstanding if, or when,
the third-party attachers actually paid

Ever sour ce?

(Chen) That's correct.

So, in fact, Eversource is taking the collection
ri sk, where the custoners have been credited wth
the full anpbunt of the pole attachnment revenue?
(Chen) That's correct.

And is it also correct to say that, if the
Conpany had assessed |ate fees, billed the
third-party attachers, including CCl, and had
recei ved paynent attributable to those late
paynent fees, that it would have been credited to
t he PPAM revenue requi renent and, accordingly, to
the benefit of custoners?

(Chen) That is fair to say.

And | think you' d previously referenced Account
450. Is that the account that would apply to
this specific issue of pole attachnment revenues,

or is that a nore general account for late
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charges assessed to the Conpany's distribution
cust onmers?
(Chen) Yeah, thank you for bringing that up.

So it is nore of a general account
that would then fall into -- like, the late fees
woul d fall under.

And back to Bates 32. Wat we don't see here is
the anmounts that were billed by CC to its
third-party attachers prior to the closing
effective date on May 1st; is that correct?
(Letourneau) That's correct.

And that's because CClI was billing its
third-party attachers, | believe, in January; is
that -- is that right?

(Letourneau) You are correct in saying that.
kay. So they'd already billed their attachers,
either for the full six nmonths through June 30,
or, in sone cases, as | understand it, primarily
smal l er attachers with |lower billed anobunts, sone
of themwere being billed for the full 12 nonths
t hrough the end of 20237

(Letourneau) That's correct. It varies.

And so the anobunt that -- I'mtrying to get it
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right. The $486, 000-pl us that we had previously
referenced that has been paid over to Eversource
by CCl as of -- and there were nultiple paynents,
but | think nost of it was in 2024, and either in
January or February of 2024, alnost all of that
anmount was coll ected and has been paid over to
Eversource; is that correct?

(Letourneau) That's correct.

And that is, effectively, as | understand it --
and hopefully, we can confirmthis. That is a
prorated anount of what CCl had billed its
third-party attachers, prorated both for the
nunber of nonths, but also prorated to that
portion of the third-party attachnent fees that
are attributable to poles which are located in
the Eversource service territory?

(Letourneau) That's correct.

So | believe Ms. Chen testified previously that
It would be possible to effectively nove that
anount of the prorated CCl bill, third-party
attachnment fees, into 2023 and credited -- credit
custonmers for that anmount, even though, in

actuality, the Conpany did not accrue that in

AVICORE Reporting & Video
15 Congtitution Drive, Suite 1A, Bedford, NH 03110 * (603) 666-4100




10

11

12

13

14

15

16

17

18

19

20

21

22

23

77

2023. It did not receive the paynent until 2024;
is that -- do | have that right?

(Chen) You are correct. And that is going back
to the way that we recognize all those -- all the
costs and revenue on the accrual accounting
basis, and that's why we did not include that in
the initial filings.

Ri ght. So because the Conpany was not billing
It, it was not accrued to 2023 even though it
relates to periods in 20237

(Chen) Correct.

But it would be possible, through sone sort of
pro forma adjustnent, to nove that noney into
2023 and apply it to the PPAM revenue

requi renent ?

(Chen) That is possible. And we can definitely
I nplenment that if directed by the Conm ssion.

And the benefit of doing that, | take it, is that
-- you know, we're sitting here in 2024. W know
what actual ly happened. And even though it
didn't happen in 2023, and, therefore, it doesn't
strictly flow through the Conpany's accounting or

t hrough the PPAM rate nechanism that would --
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that woul d have the benefit of not charging
custonmers an anmount which is ultimtely
attributable to 2023 and then reconciling it
later; is that -- is that an appropriate way to
| ook at this?

(Chen) Yes.

kay. Thank you. And, you know, there was
sonme di scussion earlier about the Conpany not

chargi ng carrying charges on the costs that it

i ncurred for pole -- pole replacenent and

I nspection during 2023; is that -- do | have that
right?

(Chen) Yes.

And so, one way to | ook at the PPAM s very
sinplified rate nmechanism unlike sonme other
reconciling rate nmechanisns, it doesn't | ook
ahead and project what costs and expenses w ||
be. It's limted to a cal endar year |ookback to
2023; is that -- is that right?

(Chen) That's correct.

And -- and with no sort of working capital or
time val ue of noney adjustnment on the cost side,

at least until it goes into rates and i s subject
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to the reconciliation at the prine rate?

(Chen) Correct.

And so is it -- is it fair to say that one could
consider there to be a msmatch if |ate fees,

whi ch were never assessed by the Conpany to
third-party attachers for 2023 or in 2024, for
that matter, were inputed into the revenue

requi renment where there was no inputation of any
carrying charges for the costs incurred by the
Conpany, you know, regardl ess of when those costs
were incurred during 20237

(Chen) Yes.

And, once again, froma customer perspective, you
know, one could |look at this and say the custoner
should be indifferent, because the custoner is
credited with the full anount that had been
billed by the Conpany to third-party attachers.
And with a pro forma adjustnent for the CC
billings, the custoners would be credited with
the full anount -- prorated anmount that was
ultimately billed by CCl last year and ultimately
coll ected by the Conpany this year but

attributable to periods during 2023. Custoners
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woul d get the full benefit of that, but w thout
t he added benefit of |ate fees?
(Chen) Correct.

And |ate fees, at 1.5 percent per nonth, which

I's, you know, roughly equivalent -- well,
equi valent to 18 percent annual, is it fair to
think of that as well in excess of the tine

val ue of noney?
(Chen) Yes.
For exanple, it's considerably nore than the
prinme rate that applies to reconciliation
bal ances under the PPAM rate nechani snf
(Chen) Yes.
And, in fact, it's higher as well than the
Conpany's wei ght ed average cost of
capital ?
(Chen) That's correct.

MR WESNER | believe that's all
have. Thank you.

CHAI RMAN GOLDNER: Ckay. Thank you.

The Eversource wi tnesses are excused. Thank you

for your tinme today.

And we'll invite the DOE's w t ness,
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M. Eckberg, to the stand.

Ckay. M. Eckberg, could you pl ease
state your full name for the record.

THE WTNESS: M nanme is Stephen R
Eckber g.

CHAl RVAN GOLDNER:  And can you rai se
your right hand.

(Wher eupon, STEPHEN R ECKBERG was

duly sworn by Chai rman Gol dner.)

CHAI RMAN GOLDNER:  Attorney Ladw g,
the witness is ready for direct.

M5. LADWG Thank you, M. Chairman.

DI RECT EXAM NATI ON

BY M5. LADW G

Q

Coul d you pl ease state your nane and position
with the Departnent?

(Eckberg) Yes. M nane is Stephen Eckberg, and
I"'man analyst with the Regul atory Support

Di vi sion of New Hanpshire Departnent of Energy.
And did you prepare the technical statenent filed
in this docket on Septenber 6th, 2024, and narked
as Exhibit 27?

(Eckberg) Yes, | did.
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Do you have any corrections you would |like to
make to your technical statenment at this tinme?
(Eckberg) | have no corrections that need to be
made, though |I do suspect that, in the course of
t he upcom ng direct and cross-exam nation, there
may be sone -- changes to sone of the nunbers
we' ve been di scussing here this norning.

Perfect. Thank you. So to dive right into those

recommended adjustnents, | want to go to Exhibit
2, Bates 4.

(Eckberg) G ve ne one nonent. Okay. |'mthere.
So that is -- that appears to be where those

recommended adj ustnents are summari zed, and |
want to address each adjustnent, starting with
Adjustnents 1 and 2, which both relate to late
paynment fees.

Coul d you pl ease sunmari ze those two
adj ust nent s.
(Eckberg) Certainly. M recommended Adj ustnment
No. 1 pertains to |ate paynent fees, the val ue of
which | have calculated using a fairly sinple
cal cul ati on approach related to the three bills

t hat Eversource sent to CCl during 2023, and the
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total anount that | have included as ny
reconmended adj ustnent, as seen here in this
table, is $168, 750.

The second recomended adj ust nment
pertains to |ate paynent fees fromthe
third-party pole attachers. Those are the
non- CCl pole attachers. |In response to
di scovery, Eversource provided a table to us of
the -- | believe the nunber is 40 separate pole
attachers, and the invoices to each of those that
were sent out in Decenmber of 2023. And | nade an
estimated cal cul ation of |ate paynent anounts
relative to those paynents, which is shown here
in this table, of $76,777.

And coul d you just explain how -- how you
cal cul ated those anmpunts?

(Eckberg) Sure, 1'd be glad to. I'mable to
provide a visual aid, if that would be hel pful.
This is a sinple little spreadsheet that is not
an exhibit. 1'm seeing the Chairman noddi ng,
yes, that that m ght be a helpful thing to wal k
t hr ough.

CHAI RMAN GOLDNER:  Any obj ections from
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t he Conpany?

MR. WESNER: No objections.

CHAl RVAN GOLDNER:  Thank you.

THE WTNESS: (Eckberg) And being
m ndful that this is not an exhibit, but if -- |
have a copy. Thank you very nuch.

CHAl RVAN GOLDNER:  You want to, |
think, submit it after, post-hearing, as maybe --
we can call it Exhibit 3, | suppose.

M5. LADWG That sounds good. Thank
you.

THE W TNESS:. (Eckberg) So on this
sheet, which | think nost everyone has a copy of
at the nonent, in the upper portion are three
rows which show the three bills which were sent
from Eversource to CCl. The Conpany W tnesses
did share all of these dates, | believe, the bil
date and the due dates, in the course of
di scussions this norning.

The three bills were sent on the 15th
of June, the 19th of Septenber, and the 28th of
Novenber. And so to each of those bill dates, |

added 30 days, which then produces the due date,
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whi ch you see in -- | haven't | abeled the
colums. This was sort of a work paper | used
for nyself. And then | recorded the paynent

date, which was provided by the Conpany in
response to discovery, calculated -- or Exce
cal cul ated for me the nunber of days overdue.
That's sinply a cal culation of the nunber of days
t hat have passed between the due date and the
paynent date.

So 92 days passed between the due date
for the first bill of July 15th and when paynent
was received on the 17th of October in 2023.

That 92 days, |'ve shortened or rounded to three
nont hs overdue. And then applying the nonthly
interest rate of 1.5 percent, which was specified
in the agreenent between CCI and Eversource, the
Pol e Transfer Agreenent, and |'ve applied that in
a very sinple cal cul ati on net hodol ogy, not as a
conpound interest. So I just sinply multiplied
three nonths tinmes 1.5 percent, tinmes the bill
anount of 1.25 mllion, to arrive at ny

cal cul ation of the overdue penalty amunt -- or

| ate fee anobunt, it could be referred to as that
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-- $56, 250.

And | believe a few nonents ago we
heard Conpany w tnesses perforned a simlar
cal culation. The nunber they arrived at was --
if my notes are correct -- $58,750, which is a
little greater than the nunber | cal cul at ed.
presune that's probably because their nethodol ogy
may have used a -- a conpounding interest. So
after the first nonth of interest, they're
applying interest on the first nonth's |ate fee.
So a mnor difference there, but I -- |I'm
guessing that that's a mnor difference in our
nmet hodol ogi es.

So | repeated this calculation for the
other two bills, the Septenber bill and the
Novenber bill, and each one of those canme up with
a simlar result.

The total of those three CCl late
paynent fee calculations, as you'll see on ny
cal cul ati on spreadsheet here, is $168, 750, which
mat ches the anobunt in ny table seen on Exhibit 2,
Bat es page 4.

In the | ower portion of my calculation
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spreadsheet here, you'll see the cal cul ation that
relates to the third-party pole attachers. And
the details related to those are that the bil
date the bills were sent out, on the 15th of
Decenber, again, according to information

provi ded by the Conpany. That nmeans addi ng 30
days to that, the bills would be due the 14th of
Decenber [sic], and the nunber of days up through
the 30th of Septenber 2024, that's the nonth
we're in now -- obviously, this is sinply a rough
guess -- a rough cal cul ati on.

And the bill amount that | have
entered in that colum, $639, 808, that nunber
cones frominformation provi ded by Eversource in
response to discovery. That is a portion of the
amount which is shown in total in Exhibit 1,

Bat es Page 32, on Line 1, Pole Attachnent
Revenue.

The Conpany said in Decenber of 2023,
they sent out bills to third-party pole attachers
in the total anpbunt of $958,000, but as of the
date of the data response in | ate August,

$639, 808 of that total anmpunt, 958, 000, renni ned
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unpai d, uncollected by the third-party pole
attachers.

So | sinply used the date of the end
of Septenber as an optim stic date when those
paynents would all be realized. | calculated
ei ght nonths of late fee. And that total is the
$76, 777, which is seen here on the cal cul ation
spreadsheet and also in the table in Exhibit 2,
Bat es page 4, of ny technical statenent.

BY MS. LADW G
Q Thank you for wal king us through that. Do you

have any updates to those anounts today?

A (Eckberg) Well, | don't have any changes to the

cal cul ations per se in terns of, you know,
changes to the nethodol ogy.

However, | think we've heard extensive
testinony fromthe Conpany this norning about
how, in Exhibit 1, at Page 32 -- Bates page 32,
whi ch shows the pole attachnment revenue, the
Conmpany has used an accrual approach, you could
say, to providing or giving credit to ratepayers
of the amounts that were billed to CC. W see

there on Line 1, the $1.25 mllion, three
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i nstances of that, for June, Septenber, and
Novenber. And then we al so see the $958, 000,
which are the third-party pole attachers.

And so, as the Conpany testified --
testified this nmorning, not all of those anpunts
were actually received in paynent during 2023.
Nonet hel ess, the Conpany has recorded those
anounts here in -- to give ratepayers the ful
benefits of those anobunts.

And so in the -- in the process of,
you know, assessing the appropriateness of
including late fees on these anounts that were
billed to CCl and the pole attachers, | do think
it beconmes a bit nore conplicated to determ ne
what m ght be an appropriate anount of |ate fees
t hat should be inputed and included to the
benefit of ratepayers.

And | woul d suggest that ny chart on
Exhibit 2, Bates page 4, which shows, in ny
recomended adj ustnent nunber, $168, 750 -- |
think that it nay be appropriate -- nore
appropriate to take into account the point that

t he Conpany has made today that, because those
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paynents were not actually received until Mrch
of 2024, while we certainly appreciate -- and

rat epayers appreciate -- the benefit of the
Conpany providing the full $1.25 mllion, | think
it would probably be -- the nost appropriate way
to inpute and include |late fees would be to
include only the late fee related to the first
bill, which was issued June 15th, a bill due date
of July 15th, and a paynent received the 15th --
excuse ne -- the 17th of Cctober 2023, because
that bill was actually paid in 2023.

And it's ny position -- the DOE' s
position that it is appropriate that the Conpany
shoul d have applied late fees to that bill,
notw t hstanding their -- the testinony that that
woul d have been sonehow burdensone or required
extensive work to include those |ate fees.

The contract with CClI provides for
| ate fees, and the ratepayers deserve the benefit
of those late fees to be included. So -- the
adj ustnent, you m ght say, would be to change the
$168, 750 for late paynment fees related to CCl to

only $56, 250 here in the 2023 PPAM or -- | guess
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we should call this the 2024 PPAM which rel ates
to expenses and revenues in the 2023 cal endar
year, because that's when those | ate charges
woul d have been applied and col | ected.

And it seens reasonable to renove,
then, the other two anpbunts of $56,250. However,
the Departnment would certainly like to reserve
our right to raise those issues of those late
fees in next year's PPAMfiling, which would
apply to 2024, anounts received and expenses
incurred related to the CCl pol es.

Has t hat been reasonably clear, or is
that a totally confusing proposed adjustnent? O
at least, what's your opinion? Do you have
addi ti onal questions about that?
| was going to say, |'mprobably not the one to
ask, since | have been a little imersed in this,
so | would et the Comm ssioners ask if they have
sone followup question to clarify.

And | will nove on to asking -- so we
tal ked about the separation between |ate paynent
fees attributable to CCl and | ate paynent fees

that would be attributable to other third-party
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attachers.

Do you think there should be any
difference in how those two categories of |ate
paynent fees should be treated?

(Eckberg) Well, | have nentioned -- | have had
the benefit of seeing and review ng the agreenent
bet ween CCI and Eversource, and so |'m confident
that -- that that contract specified 1.5 percent
per nonth as a |ate fee applicable to anounts
billable to CCl.

| have not reviewed the contracts
applicable to third-party pole attachers between
Eversource and those other attachers. |'m not
sure whether there's a standard contract or
whet her there are preexisting arrangenents
bet ween Eversource and -- or excuse ne --
preexi sting contracts between CCl and each of
t hose attachers which have been inherited, so to
speak, by Eversource as a result of this
acqui sition transaction.

So without the full benefit of
reviewing all of those third-party attachnent

contracts, | have made a sinplifying assunption
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that 1.5 percent per nonth, the sane late fee
approach woul d be applicable to the third-party
attachers.

But I would -- | should al so say, at
this point, that, given the testinony that we
have heard here this norning regardi ng how --
since these bills were sent from Eversource to
the third-party attachers in Decenber of 2023,
and, therefore, the billing due dates woul d have
been in January of 2024, to be consistent with ny
suggested adjustnent a few nonents ago regardi ng
the CCI late fees, it may be appropriate to defer
the assessnent of late fees on the third-party
attachers until next year's PPAM when the
details of when all of those bills were paid and
a full, nore detailed cal culation can be
per f or med.

So it would be, | think, not
unreasonabl e to adjust ny reconmended Adj ust nent
No. 2 from $76, 777, down to zero for the purposes
of this year's PPAM w th, again, the Departnent
reserving its right to raise this issue and nake

simlar argunents regarding |ate paynent fees
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next year.

CHAI RMVAN GOLDNER: | general ly don't
interrupt Attorney Ladw g, but just, given the
rate case, would there be a PPAM hearing next
year if the rate case noves forward according to
the current construction?

M5. LADWG So that is sonething that
we di scussed with Eversource, and they responded
in a data request. | don't think it's included
here, but | believe the plan would be at | east
one nore year to reconcile costs fromthe past
year's PPAM | think 2026 one as well. | can't
remenber the reasoning behind that, so the
Conpany m ght be better positioned to explain it,
but ny understanding is -- the idea is all of
t hese conponents of the PPAM would go into base
rates, and there would just be a year or two nore
to reconcil e the outstandi ng anounts.

CHAl RVAN GOLDNER:  Attorney W esner,

i s that your understandi ng?

MR WESNER  Yes. At the very |east

because of the rate -- the tenporary rate

effective date July 1st, we'd be |ooking at half
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of this year, 2024, when we cone back next year
to look at the PPAM So it sorts of phases out,
If you wll. And there may even be -- you know,
agai n, sone of this depends on what happens in
the rate case, but there nay be a need for an
even -- a final-final PPAM if you wll, to
reconcile final anmounts.

CHAl RVAN GOLDNER: Okay. Thank you.
That nmakes perfect sense.

MR WESNER So we will be back here
next year tal king about this.

CHAl RVAN GOLDNER:  Ckay.

MR. WESNER  Sonething to | ook
forward to.

CHAl RVAN GOLDNER:  Ckay. That's
wonder f ul .

Thank you, Attorney Ladwig. Sorry for
the interruption.

M5. LADWG O course. I'mglad --
glad to offer that clarification.

BY M. LADW G
Q So, M. Eckberg, we have heard the Conpany

mention this norning Account 450, and how t hat
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account contains generally late fee and | ate
charge paynents.

I's it your understandi ng, whether in
this account or otherwise -- I'msorry. | should
back up.

Is it your understanding that the
Conpany's ratepayers are subject to | ate paynent
fees?

(Eckberg) Yes. | think that all of the
Conpany's ratepayers, residential, small
comercial, |arge comercial custoners, that's ny
under standi ng, that we are all -- | say "we" --
am an Eversource ratepayer, full disclosure --
are all subject to |late fees if we don't pay our
bills inatinely manner. |'mnot famliar with
t he nuances of those. I'mfortunate to have been
able to pay ny bills in a tinmely nmanner.

And just to clarify, even though you' re an

Ever source custoner, your testinony today is not
bi ased by that?

(Eckberg) | -- | don't believe so, no. |
believe it's -- I"'mperformng ny nornal job

responsibilities here, yes.
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Thank you. | figured I would just follow up and
ask.
| want to turn nowto the third

adj ust nent you recomend i n your technical

statenent, which applies to the May and June 2023

pol e attachnent revenue fromthird-party
attachers. Could you please sunmari ze t hat
reconmended adj ust nent ?

(Eckberg) Certainly. 1In reviewwng the -- the
pol e attachnent revenues, which we have -- which
we see on Bates page 32 of Exhibit 1. Line 1 is
where we've been | ooking at a |lot of nunbers
today. | observed there was no revenue nunbers
showi ng in May of 2023, and that caught ny
attention initially, and | asked the Conpany
about -- during our technical session why that
was the case.

And -- | guess, | didn't receive, at
that nonent in tinme, a response which fully made
sense to ne, so | took the liberty, you m ght
say, of recomendi ng that custoners shoul d
realize the benefit of receiving revenue for the

nont hs of May and June of 2023, based upon the
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$958, 000 ampunt, which is shown in the Decenber
colum of -- there on Bates page 32. | nmde the
sinplifying assunption that the $958,000, if that
pertained to the six-nonth period of July through
Decenber 2023, then | could sinply divide that by
Six to derive a nonthly anmount and nultiply that
by two to determ ne the May and June estinmate for
the pol e attachnent revenue for those two nonths.
So that sinple calculation resulted in
Recommended Adj ustnent No. 4, which is $319, 217.
That's how | derived that nunber.
Thank you. And it's probably worth clarifying,
too, in your table, with the recomended
adj ust ment nunbers, it looks like it goes, 1, 2,
4 and 5. So | want to clarify, 4 should be a 3,
and 5 shoul d be a 4?
(Eckberg) Actually, the 1, 2, 4 and 5 correspond
to the nunbered paragraphs in ny technica
statenent, and Paragraph No. 3 didn't actually
contain an adjustnent. It was a discussion of
sone related issues. And so | believe that
Recomended No. -- Adjustnent No. 4 is discussed

above in nunbered Paragraph 4. That's how ny
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system wor ked t here.
Thank you for --
(Eckberg) | had a system It just m ght not be
the sanme system ot hers woul d use.
| didn't doubt you had a system
So you reviewed -- you expl ained how
you cal cul ated the anobunt in your adjustnent.
Based on what we have | earned since
your technical statenent and what the Conpany
di scussed today, do you have any update to that
anmount ?
(Eckberg) Yes. The Conpany has testified this
norning that the -- that they did not include --
they did not originally include May and June
third-party pole attachnent revenue anounts in
their schedul e on Bates page 32, because those
anounts were billed by CCl in January of 2023 to
the third-party pole attachnent -- pole
attachers, and that there was a fair anount of
data anal ysis work in understandi ng of those
bills, because sone of the third-party pole
attachnment bills that went out in January of

2023, | understand, were for a six-nonth period,
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and sone were for a twelve-nonth period, so there
was sone -- there was sone significant anount of
unraveling that had to happen in order to
understand all the details. And the Conpany
provi ded a nunber this norning, which | believe
the total anount due related to the May and June
third-party pole attacher revenues is $487, 000
rather than the $319,217, which | have included
here in ny Adjustnent No. 4.

So | believe those two anounts
correspond to each other, and that the nore
accurate nunber would be the one that the Conpany
has provi ded today, and which, if | understand
correctly, they said they would be willing to
nove that revenue in their accounting systens,
probably as well as included here on the
schedul e, the $487,000 as revenue applicable to
2023 for May and June pole attachnent revenue.
That was ny understandi ng of the Conpany's
testinony this norning.

And is it your recommendati ons that the Conpany
do that, essentially that the May and June 2023

revenue be included in this year's PPAW
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(Eckberg) | think that woul d be nost
appropriate, though, we have heard sone testinony
fromthe Conpany w tnesses this norning about the
di fference between the accrual accounting, which,
you know, has resulted in the anmounts shown on
Bat es page 32, on Line 1, the pole attachnent
revenues.

Again, for exanple, the CC anmounts of
$1.25 mllion, three instances of that, those
were not all actually received in 2023. Only
some of them were. Nonethel ess, the Conpany has
I ncl uded the anmounts there.

And so, in sort of a correspondi ng
way, it seens appropriate to ne to include the
$487, 000, as the Conpany has offered to do, to
i ncl ude that anount, because it does relate to
May and June of 2023. So that would be, you
could say, an adjustnent to ny tabl e of
adj ust nent s.

So that Adjustnment No. 4 would
I ncrease -- would change froma 319,000 to
487, 000, and, hopefully, when we get to the end

of all this, you'll give nme an opportunity to do
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an adjusted total as well.

I think that woul d probably be hel pful for
everyone, so | wll certainly give you the
opportunity.

The final -- your final
recommendati ons, which is noted in your tech
statenment as Recommended Adj ustnent No. 5, could
you pl ease summari ze that recomended adj ust nment ?
(Eckberg) Yes. This nunber, the $18, 000,
originates in -- well, if we could turn back to
nunbered Paragraph 5, this also originates from
the -- the reference is, again, to Bates page 32
of Exhibit 2. And on Line 2 there, we see a
description, "Pole Attachnment Revenue-Rel ated
Expenses. "

| -- the Departnent inquired during
t he di scovery process about what the details of
that $18, 000 were. And as the Conpany testified
this norning, that was related to their
i ncrenental costs related to producing bills for
the third-party pole attachers.

And ny understanding -- ny

interpretation of the paraneters of the PPAM do
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not directly suggest that that anmount shoul d be

I ncluded, as | explained in nmy technical
statenent. So | have proposed to, in effect,
remove that expense.

And maybe, just to address the exact wording as
wel | of the Conpany's argunent about the $18, 000,
in Exhibit 2 on Bates 55 -- again, that's what we
have been going back to a couple of tines, where
t he Conpany provided sone record request
responses. I n Response C on that page, the
Conpany's argunent is that the reference to

I ncrenentally higher pole attachnent revenues in
Order No. 26,729 permts netting out of any

I ncrenental O&M expense anounts incurred post-CCl
closing to handl e and coordi nate the transfer of
third-party attacher information and records
taken over from CCl.

(Eckberg) | see that that's the Conpany's
response to Part C of our data request, and |
think, inits sinplest terns, | disagree with
that interpretation and feel that the Conpany was
al ready producing bills to send to pole

attachers. And while this may be an increnental
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cost to produce sone bills, | just don't see the
| anguage of the four categories which are

aut hori zed expenses to be included in the PPAMto
cover that. | don't interpret the word
"incremental" to refer to costs of -- of
produci ng the bills.

| believe that it's the increnental
costs -- | think | quoted the section in ny
techni cal statement or el sewhere, but it's the
I ncremental costs, which don't include these
bill -- bill production costs. Call it a
stricter interpretation of the PPAM | anguage,
perhaps. | think |I heard that description used
earlier today.

Thank you. And so maybe it's easiest if | try to
sumrari ze and nmake sure | capture what you said
about the four recommendations just now and have
you el aborate on whether that's correct.

So, as to your four recomendati ons,
for your first one, you recomrended updating the
CCl late paynent fees to only include |late
paynent fees associated with the first CCl bil

with the rate cal cul ated by the Conpany, because
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the other bills weren't paid until 2024.

For your second recommendati on, you
woul d recommend renovi ng that nunber conpletely
fromthis year's filing and addressing it in next
year's filing.

For your third, you would update it to
t he nunber that the Conpany provided this norning
of about 487, 000.

And for your fourth, there is no
change; you still recomrend renoving the 18, 000?
(Eckberg) You did that very succinctly, nuch
nore quickly than | did. Thank you.

Yes, that accurately captures the
di scussi on, yes.

Do you have anything nore to add on those
recommendat i ons?

(Eckberg) | would like to certainly, again,
mention that, you know, the Departnent would |ike
to reserve our rights to discuss |ate fees again,
next year, relative to paynents received in 2024,
whet her those relate to anounts that were billed
in 2023 or billed in 2024.

And | would certainly reiterate that
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as the -- as ratepayers, we are subject to the
application of late fees to the bills we pay. It
seens reasonabl e that the Conpany should apply
the late fees, which it is entitled to, and which
are clearly enunerated in various contracts and
tariffs.

I"'m-- it's unfortunate if their
billing systens can't accommobdate that easily,
but | would certainly hope that they could
arrange to apply late fees for the benefit of --
even if they can't apply them | think ratepayers
deserve the benefit of those late fees which
shoul d be char ged.

M5. LADWG Thank you, M. Eckberg.
The witness is now avail able for cross.

CHAIl RVAN GOLDNER:  Thank you. We'l|
move to cross, Attorney Wesner.

CROSS- EXAM NATI ON

BY MR W ESNER

Q

So I'l'l begin by |ooking at the new spreadsheet,
whi ch was marked Exhibit No. 3 for identification
purposes. And there is, as you noted,

M. Eckberg, a difference between your
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calculation of late fees that m ght be inputed
based on the first CC bill in 2023 and the
nunber that the Conpany cane up with. And I
bel i eve you speculated that it mght be due to a
conpoundi ng net hodol ogy applied by the Conpany;
Is that -- did | hear that right?

(Eckberg) That was ny hypot hesis, yes.

Is it also possible that the Conpany may be using
a sonmewhat different nethodol ogy versus counti ng
days and dividing by 30 to conme up with, you
know, sone estinmate of what a nonth m ght nean
or --

(Eckberg) ©h, absolutely. | don't have specific
I nsight into the Conpany's |late fee cal cul ation
nmet hodol ogy, so ny hypothesi s about the
conmpoundi ng approach was just an attenpt to try
to understand the difference, yes.

And if | understand -- and correct ne if |

don't -- the revised recommendations of the
Departnent, then, is to use the Conpany's anopunt
of late fees for inputation for the first CC
bill, or is it the |lower anount that you had

cal cul at ed?
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(Eckberg) I'mcertainly willing to use the
Conpany's cal cul ati on of $58, 750.

But, you are excluding the anounts for the other
two CCl bills, as well as the third-party
attacher bills that were issued in Decenber?
(Eckberg) Yes. W are wlling to exclude those
for the purposes of the 2024 PPAM which rel ates
to actual expenses and revenues in 2023.

And the -- the focus on 2023 is really a feature
of how the PPAM rate design works, as other

W t nesses have previously testified; is that
correct?

(Eckberg) Yes, that's correct.

This is really a backward-1ooking rate nmechani sm
that | ooks at a particular cal endar year and what
happened either -- either actually happened or
assuned to happen through accrual accounting in
that year?

(Eckberg) Yes, that's correct. That's how the
PPAM was proposed by Eversource during the

DE 21-020 Pol e Attachment Transfer docket, and
that's how it was approved by the Comm ssi on,

yes.
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And, M. Eckberg, the proposed adjustnent of --
basically including in 2023 the prorated anmount
billed by CCl during 2023 to its third-party
attachers and then credited and paid over to
Eversource in 2024, that effectively accrues that
prorated anmount into 2023; is that -- is that
correct?

(Eckberg) Yes, that's correct. That one is sort
of a -- a special, you know, m x of perhaps
accrual and accounting adjustnent. There's
several things going on there at once. Because
It relates to the Conpany's ownership of the
poles in 20 -- in May and June of 2023, it seens
appropriate to include that anmount in this year's
PPAM

And the end result of that, | take it, is to have
the PPAM rate account for, and credit to,
custoners the full anmount of third-party
attachnment billings, whether nmade by the Conpany
or by CC, into 2023, with no straggling anounts
in 2024; is that a fair way to think of it?
(Eckberg) | think that's a reasonable way to

think of it. A review of the -- of the asset
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transfer agreenment or the settlenent between CCl
and Eversource did not initially reveal the
details of the May and June billing nethodol ogy
or how Eversource would gain the benefit of pole
attachment revenues for those nonths. So it
seened appropriate that the ratepayers should get
the benefit of pole attachnment revenue for al
nont hs, effective beginning May 1st, which is
when the Conpany began to track expenses rel ated
to cal endar year 2023 for inclusion in the PPAM
So, again, sort of a bal ancing of expenses and
revenues for this period of tine.

But it's the Conpany's position, if | understand
It, that -- excuse ne -- it's the DCE s position,
as | understand it, that the Conpany -- it
doesn't have the contractual right to assess late
fees on paynents not paid within 30 days, under
the pole attachnent agreenents; that it should be
chargi ng those fees or -- or inputing the val ue
of those fees, whether charged or not, to the
PPAM r evenue requirenent ?

(Eckberg) It's the DOE s position that

rat epayers shoul d receive the benefit of those
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| ate fees, which the Conpany was entitled to
assess on those business entities -- and |' m not
suggesting -- |I'mnot sure what reason the
Conmpany woul d have for not assessing the late
fees. There nay be reasons that are appropriate.
| don't know. But whereas the contract specified
that the |ate fees can be assessed, | believe
that the Conpany has an obligation to try to

maxi mze its revenue, as appropriate, by
assessing those late fees. And if they're not
going to assess them then ratepayers should
receive the benefit of an inputed |late fee, yes.
And the Departnent takes that view,
notw t hstanding the fact that, effectively, the
Conpany has taken the collection risk through the
accrual accounting nechanism which we woul d now
contenpl ate applying to $487,000 as wel |, because
of the contractual right to charge those
additional |late fees?

(Eckberg) Because the Conpany has a contract
with CC, for exanple, for these anounts, it
seens that the -- that Eversource has -- likely

has sufficient remedy to collect those amounts
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fromthe Conmpany -- fromCCl, which is a
different type of relationship than the
custoner -- custoner relationship, the ratepayer
relationship, which is governed by the tariff.
So, yes -- ny answer -- the short
answer is yes.
So even though the Departnent has, effectively,
conceded that only the first CCl bill late fees
shoul d potentially be subject to inputation for
the year 2023, we can expect to be here next year
tal ki ng about whether |ate fees were charged or
not in 2024; is that correct?
(Eckberg) | would -- Yes, | think we can
antici pate that, yes.
Ckay. Thank you. And this is a clarifying
gquestion. | think M. Letourneau testified that,
in fact, the $487,000 that we've referenced,
which is the prorated anount due to Eversource
based on the CCl's billing to its third-party
attachers last year, that that includes nore than
the nont hs of May and June for those attachers
who were billed on an annual basis.

Is that -- do you recall him
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testifying to that?
(Eckberg) | don't recall that specifically. It
was ny inpression -- ny understanding fromthe
testinony that | heard this norning, that the
487,000 related to the May and June, so that it
was, in effect, a nore accurate nunber than the
sinple calculation that | had used to cal cul ate
the 319,000 in ny Recomendation No. 4. So
that's why | have suggested substituting the
487, 000 nunber for ny 319,000 nunber.

' m hearing fromyou now t hat perhaps
It includes sonething other than May and June
anount s.
Per M. Letourneau's testinony earlier today,
the -- he testified that the $487,000 and change
covers the prorated portion of the CCl billings
toits third-party attachers, sone of which were
billed on an annual basis, so, in effect, sone of
those CCl billings related to nonths from July
t hrough Decenber. And so, crediting those
amounts to custonmers for 2023, is crediting nore
than just the May and June paynents because it

credits as well --
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M5. LADNWNG [|I'msorry. |'mjust
objecting to the extent that Attorney W esner
seens to be testifying.

MR WESNER |I'mtrying to recap
M. Letourneau's testinony. This is really a
point of clarification. | think the record
shoul d make it clear what he testified to, but I
think there may be a m sunderstandi ng of the DOE
And | think this is inportant, because we don't
want to be in -- when we sent bills -- when the
Conpany sent bills in Decenber to third-party
attachers, there was a very serious effort made
to not double-bill attachers.

So those attachers who had been billed
on an annual basis woul d have al ready been billed
for the entire year. And so when the Conpany
billed attachers -- and | -- again, | believe I'm
recappi ng what our wtness has testified to, and
| prefer not to bring them back in the interest
of time -- that what they were saying is that,
sone of the July through Decenber third-party
attachnent billings had al ready been done by CCl,

didn't need to be done again by Eversource, and
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t hat woul d have been i nappropri ate.

But the $487, 000 received by the
Conpany earlier this year accounted for that as
well. So I just -- this is just an attenpt to
clarify that we're not just tal king about May and
June.

CHAl RMAN GOLDNER: Ckay. |Is there a
question for the witness or --

BY MR W ESNER
Q Do you agree with all of that?

M5. LADWG Then apol ogi es again. |
woul d just say that, to the extent Attorney
W esner added any information that was beyond
M. Letourneau's testinony this norning, perhaps
It's sonmething that could be clarified in a
record request.

M. Eckberg, | think, stated that
wasn't his understandi ng of what
M. Letourneau said, so | don't think he can --
he can add any nore testinony as to that point.

MR WESNER: Well, | won't ask any
further questions of M. Eckberg on that point.

CHAI RMAN GOLDNER: Ckay. Do you have
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any - -

MR WESNER. W'l |et
M. Letourneau's testinony speak for itself.

CHAl RVAN GOLDNER:  Ckay.

MR WESNER. And | -- | will -- 1
wi |l not ask ny questions about the $18, 000, so
as not to violate my own adnonition earlier to
avoi di ng asking a fact w tness about | egal
I ssues. Although, M. Eckberg seened to
vol unt eer an opi ni on about the neani ng of
"incremental ly."

But | think that point has been
covered sufficiently in the record, so with that,
| don't have any further cross-exam nation for
M. Eckberg.

CHAl RVAN GOLDNER:  Ckay. We'll turn
now t o Conmm ssi oner questions, beginning with
Commi ssi oner Chattopadhyay.

BY CVMSR. CHATTOPADHYAY:

Q So |l think this will be Exhibit 3, for what you
had handed out, so | have sone questions about
that. | know there is a different estinate by

t he Company for the 15 June bill
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(Eckberg) Yes.

So that is one issue. As for the second bill, |
just want to nmake sure the bill was dated

Sept enber 19th, right?

(Eckberg) Yes.

So the due date should have been 20th Cctober.
(Eckberg) | believe that's correct. And |I'm
noticing that the due date there is -- on ny

cal cul ati on shows 20th of Novenber. That's what
you may be aski ng about.

Correct.

(Eckberg) Yes.

So it should be corrected. | know that you said
this doesn't need to be bel abored, because

It's -- that amount is not included in your

revi sed recomendati ons.

(Eckberg) Correct.

But ny point that I'"'mgoing to is sonehow still
goi ng to touch upon that bill, whichis, if it
was due on the 20th of Cctober, and, clearly, it
hasn't been paid until the end of Decenber, it
Is -- if you are going to inpute everything, you

know by end of Decenber what |ate fees would have
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been accunul ated, correct?

(Eckberg) As -- | think your question is, since
t he paynent date happened after the end of
Decenber in -- as the -- as the table here shows,
the informati on provided by the Conpany says that
bill was paid on the 7th of March of 2024, and
your question is, could we perhaps take into
account | ate fees between the due date and the
end of the calendar year, in effect, sort of,
splitting the |ate fees between 2023 and 2024,
per haps?

Correct. So that is a question because,
ultimately, we are inputing nunbers here. W
haven't inputed the revenue as well, and I'm
going to say within quotes, inputed, for -- in
Bat es page 32 of Exhibit 1, even there, the

$1.2 mllion nunber that appear, those are al

I nputed. That's not necessarily what they have
recei ved.

(Eckberg) Well, | think that -- | think | would
use as the Conpany has used the word, though
they're not necessarily inputed, but they're --

it reflects an accrual -type accounting. Those
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anounts were actually billed to the Conpany in
June of 2023, Septenber and Novenber.

Agreed. That's why | said in quotes, i nputed,
because | wasn't sure exactly what to call it,
SO --

(Eckberg) kay.

So what |'msaying is, sort of, trying to
estimte what is expected in 2023, |oosely using
the term"expected." So, in that sense, for

the -- for the second row here, if not going al
the way to Decenber, depending on how the w nd
goes, you still could be sanguinely sure that we
are accunul ating |late fees, and we can have an

estimate for that row?

(Eckberg) W could have an estimate, but | think

that the -- one of the challenges that m ght be
presented with that approach woul d be
under st andi ng t he nuances of how |ate fees are
normal |y cal cul ated under the Conpany's
nmet hodol ogy.

Wth ny nethodol ogy, for instance, |
used a sinple approach, as | expl ained, | ooking

at the total nunber of days between the due date

AVICORE Reporting & Video
15 Congtitution Drive, Suite 1A, Bedford, NH 03110 * (603) 666-4100



10

11

12

13

14

15

16

17

18

19

20

21

22

23

120

and the paynent date, and then dividing by 30 to
get the whol e nunber of nonths.

Now, | can take a wld guess and
anticipate that there may be circunstances,
dependi ng upon on how the bill date, the due
date, and the paynent date work out, that we
m ght mss a nonth. The rounding could work out
such that we would only account for one nonth in
Decenber -- in 2023 and one nmonth in 2024, even
t hough the total nunber of nonths m ght be three.

So | guess inny -- ny sense is that
It would be -- there would be an advantage to
sinply waiting until the next PPAM and | ooki ng at
the total overall situation and putting -- and
arguing to put all the late fees that were
cal cul ated, that were inputed, into the proper
year, rather than trying to go to the next |evel
of accuracy -- perhaps that's one way of thinking
of it -- and splitting that into, sone of it goes
i n 2023, and sonme of it goes in 2024. |It's not a
perfect world, in other words.

So | think I understand you. |'mjust trying

to -- | nmean, it's kind of a hypotheti cal
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scenario. You have |ate paynents due, but you
end up not paying your bill, even in 2024. You
go beyond 2024. It doesn't show up then, in
2024, either. So that's where |I'm going.

So it's -- it's better to have a
mechanismin place -- again, using the term you
need to i npute sonething, and you have enough
time, so if this was due 20th Cctober -- sorry --
yeah, 20th COctober, and then you had enough ti ne,
it's already -- you know, Decenber has gone by.

My question was, you're definitely accruing |late

paynent fees over that period. That's -- that
was ny --
(Eckberg) | think | agree wth your point,

certainly, that |ate paynent charges woul d be
accr ui ng.

And pl ease let nme take an opportunity
to thank you for pointing out the error that the
"Novenber" here on ny chart should be Cctober,
and we will correct that as -- in the course of
filing the exhibit later today, we'll certainly
make that correction, so thank you.

If you -- if you were submtting this beforehand,
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and you had fixed the Novenber/ Qct ober issue,

wi |l you change the nunber of nonths overdue?
(Eckberg) Yes. Had the Novenber changed to
Cctober -- had it been correct there, the nunber
of days overdue woul d ostensibly increase by 30,
and probably the nunber of nonths would increase
to four instead of three showing in that row,
yes. So that would inpact the overdue | ate fee
anount, which shows here of $56, 250, but |
propose to defer that until 2024, so it's
probably a bi gger nunber.

So -- so as | sunmmarize this, you're saying,
because the paynent dates only happened in 2024,
we'll wait and take care of it in 2024 for the
last two rows? |'mnot tal king about the 15
Decenber '23. The top three, that two of them
woul d be dealt with in 2024, and that's how you
go?

(Eckberg) That's how we can -- that's how we

would li ke to approach it --

Yeah.
(Eckberg) -- and -- and | think we'll be having
a -- you know, a redo of this simlar discussion
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next year at this time regarding |ate fees, yeah.
"Il say that I'mstill confused given -- let ne
step back. I'mnow really talking about your

Adj ustment No. 4, so there was di scussi on about
$487, 000.

(Eckberg) Yes.

And it's not clear to ne when you're -- and it's
not your issue necessarily. But because of the
confusion, perhaps, in picking up what exactly

t he Conpany was saying, the question remains to
me, if it is not 487,000, then how do we -- what
I's the nunber that can be associated with May and
June, ultimtely? So that | don't have clarity
right now | just want to stress that. And |
know t hat you use the rough justice calcul ation.
Do you want to respond to that?

Vell, I'"'m-- I"mnot sure that -- the
Interpretation that | have at the nonent is not
so nuch that the 487,000 is an incorrect nunber.
| think it's a correct nunmber. However, | think
what the Eversource witness and Attorney W esner
were attenpting to clarify were perhaps that the

487,000 nunber is not relevant -- it's nore than
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just May and June pole attachnent revenue; that
it includes sone other slight anmounts, which

t hey' ve described as May and June or --

pro forma, they used that word in describing the
487, 000.

My sense is that the 487,000 is stil
third-party pole attachnent revenue that pertains
to 2023, but it's -- not just exclusively May and
June, that there nay be sone other parts included
there. | haven't quite wapped ny head around
how t hat would be. | guess, that's all | can say
about that.

Q | still don't have clarity, because if it
I ncl udes sonething else -- if the question is
whet her that has been picked up sonmewhere el se,
and so we don't have doubl e-counting, that's --
that's why I'mraising this point.

CVSR. CHATTOPADHYAY: | think I']
| eave it here. Thank you for your responses.

BY CHAI RVAN GCOLDNER
Q Al'l right. Just a clarification. | don't even
know that | have any questi ons.

So Category 1, | believe, M. Eckberg,
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that the Departnent's position is that it agrees
with the Conpany that that anount, for purposes
of this filing, should be $58, 750; woul d you
agree with that?

| would. | do.

Thank you. And then for Category 2, you agree
with the Conpany that that nunber should be zero?
(Eckberg) Yes.

l"mgoing to skip to Category 5. On Category 5,
the Departnent's position is that it still

beli eves that the 18,000 is appropriate, and I
think -- 1 can ask the Conpany as well, but |

t hi nk your understanding, fromthe Conpany's
testinony, is that the Conpany believes that
shoul d be zero, and, again, the Departnent
believes it should be 18,000; is that correct?
(Eckberg) Just to be sure, when you say the
Conpany believes it should be zero, the Conpany
-- that would be a zero in ny table. They --

t hey proposed to include the 18,000 as an expense
t hrough the PPAM vyes.

Thank you. Ckay. Very good. And then Category

4, originally you had $319,217. The Departnent's

AVICORE Reporting & Video
15 Congtitution Drive, Suite 1A, Bedford, NH 03110 * (603) 666-4100



10

11

12

13

14

15

16

17

18

19

20

21

22

23

126

position is that that shoul d be $487, 0007?
(Eckberg) That's based upon ny understandi ng of
the testinony | heard fromthe Conpany today,
yes.

kay. And then I won't challenge you with
Interpreting the Conpany's position.

["lIl just turn to the Conpany and say,
Attorney Wesner, is that also the Conpany's
position? In other words, are we aligned in
com ng out of this hearing with all the nunbers,
or is there still a dispute between the Conpany
and the DOE?

MR WESNER Well, | nean, we are
trying to understand what the Departnent's
revised positionis. And I think, you know, we
still believe that there should be no inputation
of late fees. So in Category 1, the nunber
shoul d be zero, but if it's going to be anything,
we appreciate the Departnent's concession that it
would only apply to the first CC bill in the
nunber of 58,750, | think it is. Zero for No. 2,
because we're only tal ki ng about 2023.

| believe we have offered to pro forma
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into 2023 the $487,000, which is the prorated
anmount of CCI billings that are attributable to
2023 third-party pole attachnent fees.

And there's -- you know, our nunber in
Steve -- M. Eckberg's table for -- for Category
5 would be zero. Theirs is 18,000. That is a
poi nt of disagreenent.

CHAl RVAN GOLDNER: Excellent. Well,

it was worth the last three hours to get to an

$18, 000 di screpancy. | feel good about ny job
t oday.

Ckay. So | think it's clear. | guess
nmy -- before we nove to redirect, Attorney
Ladwi g, | guess the suggestion, just so the

Comm ssion has clarity, given the timng of
transcripts and so forth, if you could include,
pl ease, with your Exhibit 3 the paper filing that
Ms. Ni xon handed out earlier, just a recreation
of that table that you have in Exhibit 2 on Page
-- sorry, Page 4, wasn't it? Yes, Page 4. Just
include that table in there with your nunbers,
just so the Comm ssion has the table that the

Departnment is reconmendi ng.
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And | think what we just determ ned
was that we only have -- we have a dispute on two
areas. One is that should |late fees be a part of
the PPAMin Category 1, and then we have the
di spute on 18,000 on Category 5. And I think the
Comm ssi on understands the parties' position on
both of those topics.

So without any further ado, |I'll nove
to redirect, and Attorney Ladw g.

M5. LADWG Thank you, M. Chairnman.
G ve ne one nonent. | don't believe I have any
redirect.

CHAl RMVAN GOLDNER: Ckay. Thank you.

So |l think we're all set. So | just
want to thank M. Eckberg and the Departnent for
the data that enabled a very constructive hearing
t oday, so thank you for that.

So we'll nove now, | think, to closing
statenents. But prior to doing so, are there any
obj ections to noving Exhibits 1 and 2 onto the
record? And then the filing on Exhibit 3, which
was the paper copy already handed out, with the

addition of the table from Exhibit 2, Bates page
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4, any objections?

MR WESNER. M. Chairman, |'Ill just
say, in ny view, the version of this exhibit, the
handout today, should go in as is, even though
it contains the error as to the date that
M. Eckberg acknow edged on the stand.

| think this -- if | understand it,
this sets forth his cal culation that was
i ncorporated in the Departnent's reconmendati ons,
now revi sed, of course, as we're going to see in
the new table, but I think I would prefer to have
this goin as is, with his explanation on the
record.

CHAl RVAN GOLDNER: Okay. |Is there any
obj ections fromthe Departnent to that approach?

M5. LADWNG | defer to the Conm ssion
on what woul d be nost hel pful, so no objection.

CHAl RVAN GOLDNER:  Okay. So let's do
as Attorney Wesner suggests. And then wth the
table, it will, of course, reflect a slightly
di fferent nunber, which is what Attorney W esner
is referring to, for the anount in Category 1

bet ween M. Eckberg's initial calculation of
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56, 250 and t he Conpany's cal cul ati on, which
everyone -- both parties accepted later in the
proceedi ng of 58,750, so | think that's on the
record and understood, so | think we're okay.

And that's very hel pful to have that
table for the Comm ssion to work off of, so thank
you to the Departnent for working that out.

And | guess, just to close on that
subject, we'll just nake that Exhibit 4, so it's
on the record separately fromthe handout, which
is Exhibit 3.

(Exhibits 1 through 4 admtted.)

CHAl RMVAN GOLDNER: Ckay. Very good.
So we can nove now to cl osing statenents,
begi nning with the Conpany.

MR WESNER | think traditionally,

t he Conpany goes | ast.

CHAl RVAN GOLDNER: My apol ogies. W
-- nmy mstake. Let's nove to the Departnent.
Let's stay with tradition on this topic.

M5. LADWG Yes, thank you. Thank
you, Conm ssi oners.

| believe, M. Chairmn, you
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summari zed the Departnent's position pretty well
just now, so | don't have -- | don't really have
much to say other than that, which is that, we
believe that the third-party -- there should be a
| ate paynent fee inputed to |ate paynents from
CCl and third-party attachers.

We believe for 2023 purposes, that
should only include the first bill to CC. W
beli eve there should be |ate paynent fees to
third-party attachers, but those should be in
2024, as opposed to 2023.

We believe that the $487, 000, which
was revenue CCl collected in -- or was owed in
May and June of 2023, as well as possibly other
mont hs in 2023 and has transferred to the
Conpany, should be included in 2023.

And we believe the 18,000 should be
excluded, as it is not included in the category
of what we understand to be actual physical O&M
expenses al |l oned under the PPAM of transferring
conductors fromold poles to new pol es.

And we don't think it's appropriate to

i ncl ude any costs associated with the Conpany
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carrying over records fromCCl. Presumably, that
woul d have been antici pated ahead of tine, and
it's just not sonething that was in the order
fromthe Conmm ssion approving the PPAM or has
been di scussed before this filing.

So those are the Departnent's
recomendati ons. W appreciate the Conpany's
flexibility in calculating -- updating sone
cal cul ations, figuring out recomended changes to
this year's PPAMrates, especially the $487, 000.
W think that's fair and reasonabl e, and
appreci ate the Conpany offering that, as well as
t he cal cul ations of interest that should have
been inputed to CCl.

And with that, again, we believe that,
with M. Eckberg's recomended adj ustnents
i ncor porated, the PPAM proposed by the Conpany
Wil result in just and reasonable rates, and we
reconmend that the Conm ssion order that the
Conpany do whatever is necessary to conme up with
t he accurate anmount for that, and with that done,
approve the -- approve the PPAM

CHAl RMVAN GOLDNER:  Thank you. And
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woul d the Departnent be confortable filing
Exhibit 3 and Exhibit 4 by end of day Monday?

M5. LADWG Yes, we woul d be
confortable with that. And could you -- could
you just review again what should be included in
Exhi bit 47?

CHAl RVAN GOLDNER: Certainly. So
Exhibit 4 would just be the table from
M. Eckberg's testinony, Bates page 4. It would
just be recapping the anbunts so the Conmi ssion
has that to work fromas we sort through each of
the amounts and the final -- the final -- the
final answer.

M5. LADW G  Thank you.

CHAl RVAN GOLDNER: Okay. Well, we'll
turn to Eversource and close with Attorney
W esner .

MR. WESNER: Thank you, M. Chairman

So the Conpany supports the PPAMrate
that's been proposed, and we do believe the
record denonstrates, through the filings and the
live testinony this norning, that the proposed

rate adj ust nent has been cal cul ated accurately
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and appropriately to allow tinely approval by the
Commi ssion. In particular, we note that the
reconciliations for this year have resulted in a
decrease in the overall revenue requirenent
recovered through the PPAM and the related slight
decrease in the PPAMrate for the one-year period
begi nning on Cct ober 1st.

Wth respect to the recommendati ons of
the Departnent in its technical statenent, we
believe the testinony of Conpany w tnesses today
has clarified that pole attachnent fees for the
nmont hs of May and June 2023 were billed by
Consol i dated and woul d be credited to the PPAM
revenue requirenment for 2024, based on the timng
of CCl's credits and paynents to Eversource.

Not wi t hst andi ng that, we have offered
to pro forma that anmount, which is the $487, 000
t hat we have tal ked about today, which is the
prorated portion of CCl's billings for 2023 to
its third-party attachers that are properly
al l ocated to Eversource, both for the period of
May t hrough Decenber, May and June for all; and

for some, July through Decenber as well, with
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respect to poles that are actually located in the
Conpany's service territory. So we've agreed to
make that adjustnent, and | believe that is no
| onger an issue in dispute, as noted by the
Conmmi ssi on.

Wth respect to the late fees, we
don't believe there's a basis for decreasing the
PPAM r evenue requirenment to account for inputed
| ate fees on the anounts billed to, but paid late
or unpaid by, third-party attachers, including
CCl, because the amounts billed by the Conpany
were credited to the PPAMrate when the billing
occurred through accrual accounting. And the
PPAM i s designed to cover costs and rel ated
revenue anmounts on an annual cal endar year
| ookback basis, without carry charges on the cost
conponents.

Accordingly, there is no m snmatch
bet ween charges to custoners and attachnent fees
-- attachnent fee crediting that warrants the
i mputation of |late fees. Custoners are held
harm ess to any delay in paynent by the

attachers, and, as a result, it would not be
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appropriate to apply late paynent fees as a
credit to custoners, when the PPAM cal cul ati on
essentially assunes 100 percent of the anounts
billed are paid at the tinme they are billed.

Finally, we do believe it was the
intent of the PPAMrate nechanismto cover
increnental costs related to the CCl pole
acquisition until the next rate case can account
for those new and additional costs. And those
incremental costs for inclusion in the PPAMrate
i ncl ude expenses, such as, the approxi mtely
$18, 000 expense line itemthat was -- that's been
called into question by the Departnent.

As testified this norning, wthout the
i ncurrence of those expenses, it would not have
been possible for the Conpany to obtain the
third-party attacher revenues that offset other
PPAM expense itens that factor into the overall
PPAM rate cal cul ation. The costs would not have
been incurred but for the Conpany's acquisition
of the CCl pole infrastructure. They are
incremental to anounts collected in base rates or

el sewhere and are necessary in order to ensure
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t he accuracy of billings associated with the
acquired pole interests.

That cost recovery is consistent, in
our view, both with the Conmm ssion's approval
order in DE 20-020 [sic] and the Conpany's
conpliance tariff for the PPAM submtted as a
result of that approval.

So, in closing, we appreciate the tine
and efforts of the Comm ssion and parties in this
docket to review the Conpany's filing and
proposed PPAM rate adjustnents, and we'd ask that
t he Conpany [sic] approve the rate adjustnent as
proposed by the Conpany w t hout nodification,
except as otherw se agreed, on a tinely basis, so
that the new rates will beconme effective on
August [sic] 1st.

And, as we discussed earlier, |
bel i eve an order by Mnday or Tuesday of -- |
shoul d say the 23rd or 24th will be sonewhat
tight, but should be sufficient fromthe
Conpany' s perspective. Thank you.

CHAl RVAN GOLDNER: And | think you

nmeant October 1st, not August 1st. | knew what
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you neant.

m sspoke.

you.

MR WESNER If | said August,
It's obviously for COctober 1st.

CHAl RMAN GOLDNER: Perfect. Thank

Ckay. W'l take the issues presented

at the hearing under advisenent. Before we

adj our n,

Is there anything else that we need to

di scuss today?

Ckay. Seeing none. Thank you. W

ar e adj our ned.

(Wher eupon, the proceeding

concl uded at 12:23 p.m)
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